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PREVIEW OF UN MEETING ON SOLVING ENERGY CRISIS 


0WO70850 Beijing XINHUA in English 0825 GMT 7 Aug 81 


("Feature: Joint Effort To Solve World Energy Crisis by Correspondent Ye Zhixiong"-- 
XINHUA headline] 


(Text] Nairobi, 7 Aug (XINHUA)--The United Nations conference on new and renewable sources 
of energy will open in Nairobi on August Tenth. This two-week important international 
energy conference, will be attended by more than 4,000 delegates from 150 UN member states 
and hundreds of UN spr alized agencies and non-government organizations. 


Double Energy Crises 


The twentieth century transition from coal to oil as the major world energy source has 
greatly accelerated world economic develupment, especially industrial development. But 

at the beginning of the 1970's, it becam apparent that depletion of fossil fuels could 

face the next generation. Soaring oil prices have also affected supply and demand in most 
countries, particularly the newly developing ones. The United Nations Development Programme 
estimates that the developing countries are now spending 67 billion dollars a year on oil 
imports and this figure may reach 110 billion dollars by 1990. The International Monetary 
Fund states that the current account deficit of the Third World, oil-importing countries 
rose to 82 billion last year from 58 billion dollars in 1979. This year i: is expected 

to rise to 97 billion. 


In the major industrial countries, there are now serious inflation, growing unemployment, 
a slowing down in the growth of output and international trade. There are also large 
external payment imbalances particularly among the non-oil-developing countries. 


The shortage of wood fuel has created a "second energy crisis in the world rural areas 
affecting about two billion people," states an article issued by the UN. This article 
also draws attention to the fact that "a querter of our planet used to be covered with 
forests in 1950. Now up to half of the world's woodlands may have vanished--by axe, 
bulldozer, chain-saw and fire." In Africa alone, nearly five million acres of woods is 
burned as fuel every year. The article points out that the rapid deforestation has caused 
erosion and other environmental problems in all parts of the world. A study by the 
International Labour Organization describes this as a "double energy crises," which 
particularly poses serious impact on the developing countries. 


Urgency Note From Kenya 


Kenya which since its independence in 1963, sustained a stable and rapid economic develop- 
ment for many years, has now undergone an economic slow-down under the impact of the energy 
crisis and has to deal with problems of unemployment, inflation und international balance 
of payments deficits. 


Kenya depended on imported oil to cover about 84 percent of its commercial energy consump- 
tion. It imported 2.47 million tons of crude oil in 1979 at a cost of 120 million Kenyan 

pounds. Last year it imported 3.08 million tons at a cost of 2.56 milliun Kenyan pounds. 

The Kenyan energy minister recently revealed that the Mombasa East Africa oil refinery has 
only been operating at half capacity. This year oil sales prices have already been raised 
on three occasions, and there has been a shortage of oil, liquid gas and paraffin supplies 

in the capital, Nairobi. Long queues of people waiting at oil stations to buy liquid gas 

or paraffin, have become common feature of life. 
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About 90 percent of the Kenyan people live in the country-side. About 22 aillion tons 

of wood fuel are needed each year to meet their energy demand. Kenya's forests only cover 
1.5 million hectares of land, 2.5 percent of the country's total land area, and should 
this present trend continue, its forests will have been entirely consumed by the 

year 2000. 


Common Desire 


It is the common desire of all developing and developed countries of the world to solve 
the world energy crisis. The Nairobi conference will meet in accordance with the 
resolution adopted by the 33rd UN General Assembly in 1978. It will charter a programme 
of action for all countries in a joint effort to bring about a smooth transition from 
oil as the world's major energy source to a mixture of sources. It will emphasize the 
use of 14 promising new and renewable sources of energy: solar energy, geothermal 
energy, wind power, hydropower, biomass energy, wood fuel, charcoal, shale oil, sand 
tars, ocean thermal gradient energy, wave power, tidal power, peat and draught animals. 
The delegates will study the potential of all these sources, recognise the constraints 
on their use and consider measures to overcome these shortcomings. The conference's 
Secretary General Enrique Iglesias aptly states, the Nairobi conference, “represents 

a@ momentous step, because it is the first concerted, global effort to plan a rational 
energy future for the world." 


WU HENG, DELEGATION LEAVE FOR UN MEETING 


0W061224 Beijing XINHUA in English 1207 GMT 6 Aug 81 


[Text] Beijing, 6 Aug (XINHUA)--A Chinese Government delegation led by Wu Heng, vice 
minister of the State Scientific and Technological Commission, left Beijing for Kenya 
by air today. The delegation is to attend a United Nations conference on new and 
renewable sources of energy in Nairobi between August 10 and 21. 


SHAPE MONITORS SOVIET WARSHIPS IN BALTIC SEA 


0W051245 Beijing XINHUA in English 1224 GMT 5 Aug 81 


{[Text] Brussels, 5 Aug (XINHUA)--"The commander of allied forces will continue to closely 
monitor the situation created by the Soviet fleet's major presence in the Baltic Sea," 
said a communique of SHAPE (Supreme Headquarters of Allied Powers in Europe) yesterday, 
near Mons, Belgiun. 


There is reportedly an unusually high concentration of Soviet warships in the Baltic Sea. 
In the last two weeks, eight ships have arrived in the Baltic and they may be joined 

by the Kiev aircraft carrier, which is currently navigating in the North Sea, and by 

the biggest Soviet ship, the “Ivan Rogov," which is current’y off the coast of Portugal. 
The entry of the Soviet aircraft carrier "Kiev" to the Baltic Sea, the approach of 

troop carrier “Ivan Rogov" as well as the presence of other Soviet ships in the 

Baltic indicate that “the Soviets are capable of bringing together naval and amphibious 
forces from their four fleets in one spot," the communique added. 
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U.S. GHINESE DEMAND CHEN DEATH INVESTIGATION 


0W070136 Beijing XINHUA in English 0105 GMT 7 Aug 81 


{Text} United Nations, 5 Aug (XINHUA)--Chinese from Taiwan residing in the U.S. held a 
meeting in New York recently, discussing the case of the tragic death of Dr Chen Wencheng 
in Taiwan. Speakers at the meeting dencunced the Taiwan authorities for practising the 
rule of terror through their secret agents and solemnly demanded that the Taiwan author- 
ities carry out thorough investigation into the case and bring the truth to light. 


Professor Huang Mo pointed out that Chen Wencheng's case involved the problems of the 
dignity of human rights and juridical procedures. It has become a satire on the Taiwan 
authorities, constitutes a warning to the society and gives an impression of "political 
violence." He noted that all the allegations about "suicide," "homicide" and “accidental 
death" as spread from Taiwan were inconsistent with one another and by no means convincing. 
He asked: What kind of information and evidence did the Taiwan “garrison command" have 

in making an appointment with Chen Wencheng. The appointment itself was an abuse of power. 


Mr Hsieh Tsung-min, who was twice arrested and imprisoned by the Taiwan authorities, said 
that the Taiwan Secret Service "investigation bureau" has extended its influence to every 
corner of Taiwan province and abroad as well. Ordinary students from Taiwan residing in 
the U.S. have to do hard manual work such as to hand in their tuitions while spies in 
Taiwan's service planted in U.S. universities and colleges live on reporting the activities 
of progressive students to Taiwan. He attributed Dr Chen Wencheng's death to tortures 

by the "investigation bureau." 


A student from Taiwan in the name of Chen, who had been persecuted by Kuomintang spies, 
pointed out at the meeting that the Taiwan authorities used to resort to secret arrests, 
secret interrogation, sec.2t trial and secret execution before 1976. In 1979 they con- 
ducted public trial in regird to the Kaohsiung event. The Taiwan authorities have used 
this "outside law" violeuce to achieve the effect of threat and at the same time shake 
off any responsibility. He described it as another form of terrorisa. 


“The case of Chen Wencheng cannot end up with nothing definite," pointed out PEI MEI DAILY, 
in an editorial on August 4. “The conclusion of so-called ‘accidental death’ is not based 
on facts which can be discovered but on the guess that there is little possibility of 
homicide or suicide.” The control yuan of Taiwan did not instruct institutions concerned 
to look into any possibility of ‘murder’ and did not even give counter-evidence or any 
positive explanations to the strong charge by the outside world that Chen was surdered 
politically." 


CHINA DAILY NEWS carried articles on August 3 and 4, on the death of Chen Wencheng, 
saying a host of facts show that many doubts exist about Chen's death. An article by 
Han Chuan said as the case revealed, the death of Chen Wencheng has nothing to do with 
crimes but its connection with rule of spies from Taiwan is a fact. "Spies' rule and 
murder are always twins." "Whether Chen Wencheng committed suicide or was surdered, his 
death is another debt of blood owed by Chiang Ching-kuo in Taiwan," Ming Nan said in an 
article. "The Taiwanese will surely never forget that debt of blood." 
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COVERAGE OF ZHAO ZIYANG TRIP TO PHILIPPINES 


Zhao On Trip Prospects 


0W060738 Beijing XINHUA in English 0718 GMT 6 Aug 81 


[Text] Beijing, 6 Aug (XINHUA)--Premier Zhao Ziyang left here today on a tour of the 
Philippines, Malaysia and Singapore "for the purpose of increasing understanding, 
strengthening friendship and promoting cooperation." Zhao Ziyang's departure at il a.m. 
commenced his week-long official goodwill visit at the invitation of the governments of 
these three countries. 


Speaking to Chinese and foreign correspondents at the airport, Zhao Ziyang siad he expects 
to have a thoroughgoing and in-depth exchange of views with President Ferdinand E. Marcos. 
Prime Minister Mahathir Mohamed and Prime Minister Lee Kuan Yew on the current interna- 
tional situation, particularly the situation in Asia, and bilateral relations. He said 

the three countries are friendly neighbors of China and their leaders had visited China 

on many occasions. "So my visit is, in a sense, a return visit to the three countries," 
Zhao Ziyang said. He said he looks forward to meeting the friendly people of these countrie 
and see their achievements in safeguarding their national independence and developing 

their national economies. 


He said he will make a stopover at Bangkok airport on his way home and meet with the Thai 
prime minister, Prem Tinsulanon. The Chinese premier had paid an official visit to that 
country earlier this year. 


“The world today is still marked by turbulence, tension, complexity and vissicitude and 
Asia is no exception,” Premier Zhao said. “Foreign troops are still occupying Kampuchea 
and seriously threatening peace in Asia. In these circumstances, it is useful for leaders 
of various -ountries to exchange ideas from time to time." The Chinese premier said 
China and the Southeast Asian countries belong to the Third World. "There is no conflict 
of interests between us and we all hope for a peaceful international environment in which 
to carry out national reconstruction. I am sure my visit will be a success and the 
friendly relations that have been established among us will grow in strength," he said. 


Before boarding the special plane, Zhao Ziyang shook hands with Vice Premiers Wan Li and 
Ji Pengfei, Secretary-General of the State Council Du Xingyuan, Vice-Minister of Foreign 
Affairs Zhang Wenjin, Vice-Minister of Foreign Trade Chen Jie and others who saw him 
off at the airport. Also among the seers-off were Hector K. Villarroel, interim charge 
d'affaires of the Philippine Embassy; Syed Hussein Bakar, interim charge d'affaires of 
the Malaysian Embassy; Lin Eng Hoe, assistant commercial representative of Singapore, 
and Koson Sinthuwanon, ambassador of Thailand to China. 


Zhao Ziyang's party, includes Minister of Foreign Trade Li Qiang, Vice-Minister of Foreign 
Affairs Han Nianlong and Deputy Secretary-General of the State Council Chen Chu. They 
will stay in the Philippines until the morning of August 9, visit Malaysia between 

August 9 and 11 and Singapore between August 11 and 13. 
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Welcome Ceremony Held 
0W061316 Beijing XINJUA in English 1303 GMT 6 Aug 81 


[Text] Manila, 6 Aug (XINHUA)--Chinese Premier Zhao Ziyang was given a warm welcome by 
Philippine President Ferdinand E. Marcos and Mrs Marcos upon his arrival here by special 
plane this afternoon for an official goodwill visit to the Philippises. When the special 
plane landed at the Manila International Airport at 1500, President and Mrs Marcos greeted 
and garlanded the Chinese premier at the foot of the ramp. Also present were Speaker of 
the Interim National Assembly Guerube C. Makalintal, Prime Minister Cesar A. Virata, 
Deputy Prime Minister Jose A. Rono, and Foreign Minister Carlos P. Romulo. Accompanied 
by President and Mrs Marcos and General Fabian C. Ver, chief of staff of the armed forces, 
Premier Zhao reviewed a guard of honour. The ceremony took place indoors because of rain. 
The national anthems of the two countries were played amid a salvo of 21 guns. Then the 
Chinese premier was introduced to other cabinet ministers, top military officers and members 
of the diplomatic corps. 


Hundreds of thousands of people lined the 13-kilometer route from the airport to the guest 
house of the presidential palace to greet the distinguished guests from China. Among them 
were government officials, students, armymen and Overseas Chinese. When the motorcade 
passed by, the well-wishers of different nationalities, many of them in colorful national 
costumes, danced and sang braving occasional rain. 


Arriving by the same plane were Minister of Foreign Trade Li Qiang, Vice Foreign Minister 
Han Nianlong and Deputy Secretary-General of the State Council Chen Chu who will accompany 
Premier Zhao during his visit. Rafael A. Gonzalez, special envoy of the Philippines who 
flew to Beijing earlier to prepare for the visit, arrived in the same plane. Zhang 
Jingfang, charge d'affaires of the Chinese Embassy here, was at the airport towelcome the 
Chinese premier. At the airport were also representatives of Filipinos of Chinese origin and 
Overseas Chinese in the Philippines. 


Premier Zhao is the first Chinese premier who has ever been on a visit to the Philippines. 
Marcos, Zhao Statements 
0W061254 Beijing XINHUA in English 1220 GMT 6 Aug 81 


[Text] Manila, 6 Aug (XINHUA)--Both Philippine President Ferdinand E. Marcos and visiting 
Chinese Premier Zhao Ziyang, in their written statements distributed at the airport today, 
expressed their belief that the current visit of the Chinese premier to the Philippines 
will strengthen the friendly relations and cooperation between the two countries. 


In his written statement, President Marcos said: "Before your visit is over, I am confident 
that new vistas of cooperation shall have been opened." He stressed that Premier Zhao's 
visit “marks a high point in China-Philippine relations." President Marcos stated: 

“The many problems that we face not only at home but also in our international relations 
impose upon us the need for frequent and wide-ranging consultations. We therefore look 
upon this visit as a singular opportunity for us to review the progress we have made in 
strengthening our relations and discuss issues that affect the welfare of our peoples as 
well as the international community. When we look at your country, we can only feel 
inspired and gratified to note the great strides you have made towards improving the lot 
of the masses of your people. We are also aware of the new directions your country has 
taken in its continuing search for peace and stability in our region and in the world." 
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In conclusion, President Marcos said: “Our country can learn much from your efforts to 
hasten the development process; and we are pledged to support every initiative you may take 
to ensure progress and stability in our part of the world." 


In his written statement, Premier Zhao said: "I believe that the current visit will undoub 
further enhance the traditional friendship between the two peoples and strengthen the friend] 
relations and cooperation between the two countries." Premier Zhao said: “The Chinese and 
the Philippine peoples have been friendly towards each other since ancient times, and a pro- 
found friendship has been forged between them. In recent years, satisfactory progress has 
been made in the friendly relations between the two countries. During ay visit, I shall 
exchange views with the leaders of the Philippines on questions of common concern, witness 
the achievements of the Philippines in construction and learn from its successful experience. 
Premier Zhao expressed his sincere thanks to the government and people of the Philippines for 
the warm end grand welcome accorded him on his arrival in the Philippines. 


Lays Wreath at Monument 
0W061314 Beijing XINHUA in English 1310 G4T 6 Aug 81 


[Text] Manila, 6 Aug (XINHUA)—-Chinese Premier Zhao Ziyang laid a wreath at the monument to 
the Philippine national hero Jose Rizal this afternoon. When Zhao Ziyang arrived at the Riza 
Park in the company of President and Mrs Marcos, the band played the national anthems of the 
two countries. Premier Zhao and President Marcos, standing side by side, reviewed a guard 
of honour. 


The wreath laid by Premier Zhao was inscribed with “To the Philippine national hero Dr Jose 
Rizal.” When he stood silent before the monument, the guard of honour presented arms, blew 
bugles, beat drums and fired salute shots. Chinese officials Li Qiang, Han Nianlong and 

Chen Chu and Philippine Deputy Foreign Minister Manuel Collantes were present at the wreath- 


laying ceremony. 
Marcos Decorates Zhao 


0061908 Beijing XINHUA in English 1830 GMT 6 Aug 81 


{Text ] Manila, 6 Aug (XINHUA)--President Ferdinand E. Marcos this evening conferred on the 
visiting Chinese Premier Zhao Ziyang the Order of Sikatuna (Grade Raja) for his contribution 
to the bond of friendship between the two countries. 


Zhao Ziyang said that he saw in this honor the profound feelings which the Philippine people | 
had for the Chinese people as well as President Marcos’ personal interest in nurturing the 

friendship between the people of the two countries. "I certainly will cherish this honor and 
go on doing sy share in promoting Sino-Philippine friendship and cooperation,” he added. 


The ceremony at the presidential palace was attended by Mrs Imelda Marcos and ranking govern- 
ment officials. The senior members of the Chinese premier's party and the charge d‘affaires 
ad interim of the Chinese Embassy were present. 


Makes Courtesy Call 
04061910 Beijing XINHUA in English 1837 GMT 6 Aug 81 
(Text ] Manila, 6 Aug (XINHUA)--President Ferdinand E. Marcos and Madame Imelda Marcos have 
accepted Chinese Premier Zhao Ziyang's invitation to visit or vacation in China at a time 


convenient to them. Zhao Ziyang extended the invitation when he paid a courtesy call to the 
Philippine president at the presidential palace here this afternoon. 
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The Chinese premier congratulated President Marcos on his reelection and wished him greater 
success in leading the country's development. 


Marcos said that he felt honoured to have the premier visit his country. He recalled his 
meeting with the late Premier Zhou Enlai when he visited China in 1975 during which they 
signed the communique on the establishment of diplomatic relations between the two countries. 
He expressed his appreciation to have Vice Chairman Yang Shangkun of the Standing Committee 
of the Chinese National People's Congress at his inaugural ceremony late last June. Premier 
Zhao conveyed to President Marcos best regards from Chairman Ye Jianying of the NPC Standing 
Committee, and Vice Chairmen Deng Xiaoping and Li Xiannian of the Central Committee of the 
Chinese Communist Party. 


Present at the occasion were on the Philippine side Madame Imelda Marcos, Prime Minister 
Cesar A. Virata, Foreign Minister Carlos P. Romulo, Deputy Foreign Minister Manual Collantes 
and on the Chinese Minister of Foreign Trade Li Qiang, Vice Minister of Foreign Affairs Han 
Nianlong, Deputy Secretary of the State Council Chen Chu and the Charge d'‘Affaires ad 
interim of the Chinese Embassy Zhang Jiangfang. 


Marcos Hosts Banquet 


0W061906 Beijing XINHUA in English 1848 GMT 6 Aug 81 


[Text] Manila, 6 Aug (XINHUA)--President Ferdinand E. Marcos and Mrs Imelda Marcos hosted 
a grand banquet at the presidential palace here this evening in honour of the visiting 
Chinese Premier Zhao Ziyang. Before proposing a toast, President Marcos laid stress on 
the importance of the friendly Sino-Philippine relations. He said he was deeply impressed 
by what Premier Zhao had accomplished in China's Sichuan Province. 


Speaking at the banquet, Zhao Ziyang said: "I have come to your country for the purpos- of 
deepening our mutual understanding and friendship and enhancing our cooperation. For the 
same purpose, we shall visit Malaysia and Singapo-c." Philippine artists added colec and 
charm to the festive occasion by performing national music and dance which drew much 
applause from those present. 


Philippine Prime Minister Virata, Deputy Prime Minister Jose Rono, Speaker of the National 
Assembly Querube C. Makalintal, Chief Justice Fernando of the Supreme Court attended the 
banquet. Among the Chinese guests were Minister of Foreign Trade Li Qiang, Vice Foreign 
Minister Han Nianlong and Deputy Secretary-General of the State Council Chen Chu. Members 


of the diplomatic corps were present. 
Zhao Banquet Speech 
0W061902 Beijing XINHUA in English 1841 GMT 6 Aug 81 


[Text] Manila, 6 Aug (XINHUA)--The visiting Chinese Premier Zhao Ziyang assured 
President Marcos of the Philippines here today that China will go on working with the 
ASEAN and other countries for a “just and reasonable" settlement in Kampuchea. 


The premier spoke at some length on the Kampuchean question in his speech at a banquet 
given by the President and MrsMarcos in his honor this evening. He pointed out, “At 
present, the cension in Southeast Asia resulting from foreign armed aggression against 
Kampuchea has aroused an increasingly grave concern of the international community. The 
ASEAN and all the other justice-upholding countries have made unremitting efforts to 
oppose the foreign aggression of Kampuchea and maintain peace in Southeast Asia. 
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In pursuance of the UN General Assembly resolution adopt«d at its 35th session, the 
international conference on Kampuchea was convened not long ago. It achieved positive 
results thanks to the joint efforts of the participating countries and the contribution 

of the ASEAN countries. The conference adopted a declaration, setting forth, among others, 
the principles of the withdrawal of foreign forces from Kampuchea in the shortest possible 
time, the respect and o>servation of the independence, sovereignty, territorial integrity, 
non-aligned status and neutrality of Kampuchea, and the commitment by other countries 

to non-interference and non-intervention in the internal affairs of Kampuchea, and thus 
reflected the common desire and just position of the numerous UN member states and 

the world's people at large to oppose aggression and safeguard peace. 


“Proceeding from the overall interest of opposing hegemonism and maintaining world peace 
and from its position of defending the basic principles of the UN charter and the norms 
guiding international relations, China will continue to work together with the ASEAN 
countries and all the other justice-upholding countries for the implementation of the 

UN General Assembly resolutions on Kampuchea and the declaration of this conference, 
and for a just and reasonable settlement of the Kampuchean question at an early date. 

We wish to see an independent, neutral and non-aligned Kampuchea, and sincerely hope 

that Southeast Asia will become a peaceful, stable and prosperous region." 


Hails Sino-Philippine Amity 
0W061936 Beijing XINHUA in English 1920 GMT 6 Au, 81 


{Text ] Manila, 6 Aug (XINHUA)--The visiting Chinese Premier Zhao Ziyang said here this 
evening that he was happy to see that the "bridge of Sino-Philippine f11e:dship" had be- 
come stronger and firmer than ever. Addressing the banquet given by President Marcos 
and Mrs Marcos in his honor, Zhao Ziyang said: "A profound friendship has been forged 
between the two peoples through the long-time friendly contacts. As President Marcus 
puts it, there has always existed a cultural, spiritual and sentimental bridge between 
China and the Philippines. We are glad to note that the bridge of Sino-Philippine 
friendship has become even more solid and firm. Our bilateral economic cooperation, 
trade and cultural exchanges are developing smoothly. Over the past few years, the 

two governments have concluded agreements on long-term trade, scientific and tech- 
nological cooperation, civil air transportation as well as a cultural agreement, 

thus further reinforcing the foundation for the friendly cooperation between the two 
countries. In particular, the exchange of visits between the leaders of our two 
countries on many occasions has enhanced our mutual understanding and trust. 


"In the present international situation, the continual enhancement of the friendly 
relations between China and the Philippines is not only in the interest of the national 
construction of our respective countries, but of great significance to the maintenance 
of peace and stability in Southeast Asia." The Philippine Government and people, he 
said “have in recent years achieved marked successes in strengthening national inde- 
pendence and developing the national economy and made positive contributions to the 
maintenacne of peace and stability in Southeast Asia . President Marcos stated 
recently that the Philippine Government and people are resolved to eradicate the 
vestiges of colonialism and draw up a development programme in conformity with the 
national ideal and culture in order to build up a “new republic." We are convinced 
that the Philippine ; ople will be able to turn the Philippines into a prosperous 
country, adding more splendor to the ‘pearl of the Oriental sea.'" 
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Meets Premier Virata 
0W070726 Beijing XINHUA in English 0712 GMT 7 Aug 81 


[Text] Manila, 7 Aug (XINHUA)--Chinese Premier Zhao Ziyang met and had a cordial and 
friendly talk with Philippine Prime Minister Cesar A. Virata at Maharlika Hall here 

this morning. Prime Minister Virata expressed welcome to Premier Zhao to the Philippines, 
saying that this visit was very important for the promotion of Sino-Philippine friendship 
and the strengthening of cooperation between the two countries. Virata voiced satisfaction 
at the growth of Sino-Philippine trade and hoped for the continuous development of bila- 
teral trade on the basis of mutual benefit. 


Premier Zhao said that the Philippine economy was developing fairly quickly and Prime 
Minister Virata, who had devoted himself to financial and economic work for a long time 
had rich experience in this field. He expressed the wish that Prime Minister Virata 
would make greater contribution to developing the country's economy in the future. 
Premier Zhao invited Prime Minister Virata to visit China anytime convenient to him. The 
Philippine prime minister accepted the invitation with thanks. Present on the occasion 
were Philippine Minister of Industry and Trade R. Ongpin, and Chinese guests Li Qiang, 
Han Nianlong, Chen Chu and Zhang Jingfang. 


Hold Formal Talks 
0W070740 Beijing XINHUA in English 0722 GMT 7 Aug 81 


[Text] Manila, 7 Aug (XINHUA)-—-Visiting Chinese Premier Zhao Ziyang and Philippine 
President Ferdinand E. Marcos held formal talks at Malacanang Place here this morning. 
During the talks, President Marcos and Premier Zhao exchanged vi. «ss on the increase of 
trade, cultural and other exchanges between the two countries. Both expressed the hope 
that there will be more exchanges in these fields, and were confident that the prospects 
of cooperation between the two countries were bright. 


Taking part in the talks on the Philippine side were Prime Minister Cesar A- Virata, 
National Defence Minister Juan Ponce Enrile, Minister of Industry and Trade Robert 
Ongpin and Deputy Foreign Minister Manuel Collantes. Present on the Chinese side were 
Minister of Foreign Trade Li Qiang, Vice Foreign Minister Han Nianlong, Deputy 
Secretary-General of the State Council Chen Chu and Deputy Directors of the First Asian 
Department of the Foreign Ministry Xiao Xiangqian and Liu Junpei, and Charge d‘Affaizxes 
ad interim of the Chinese Embassy in the Philippines Zhang Jingfang. 


Prior to the formal talks, President Marcos and Premier Zhao had a chat with Philippine 
Prime Minister Virata and Deputy Foreign Ministe: Manuel Collantes and Chinese Vice 
Foreign Minister Han Nianlong taking part. The two leaders exchanged views on bilateral 
relations and peace and security in Asia. 


President Marcos and Premier Zhao will continue to exchange views tomorrow on board 
the presidential yacht. 


Further Reportage 


For further reportage on Prime Minister Zhao's visit to the Philippines, see the 
the 7 August Asia & Pacific DAILY REPORT, pages i-2. 
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BEIJING VIEWS BRITAIN-NORTHERN IRELAND DISPUTE 


0W060517 Beijing Domestic Service in Mandarin 1100 GMT 5 Aug 81 
[International current events talk: "The Question of Northern Ireland"] 


[Text] The question of Northern Ireland is one of Britain's knottiest problems. For 
dozens of years the situation in Northern Ireland has never really calmed down. The tide 
of the struggle has risen and fallen, and the latest hunger strike has pushed the struggle 
into a new high tide. 


Britain's full name is the United Kingdom of Great Britain and Northern Ireland. The 
country consists of five [as heard] parts. They are all located on the island of Great 
Britain except for Northern Ireland. Noxcthern Ireland has a population of about 1.5 
million people, 1 million of whom are the offspring of immigrants from the island of 
Great Britain and who constitute 2/3 of the population. They believe in Protestantisa, 
the state religion of Great Britain, and play a dominate role in Northern Ireland in the 
political, economic and cultural fields. Many of them maintain a thousand and one links 
with the island of Great Britain. Most of them advocate that Northern Ireland remain 
within the United Kingdom of Great Britain and Northern Ireland. Some 500,000 people 
are Irish-born Roman Catholics and were brought up in Northern Irelaud. They feel dis- 
criminated against in all fields, and most of them hope Northern Ireland wiil break away 
from Great Britain. The believe that Northern Ireland should merge with the Republic 

of Ireland. 


At present, Northern Ireland has the Irish Republican Army [IRA], the Democratic Unionist 

Party, the Social Democratic and Labor Party and other organizations. The IRA is a secret 
organization which was established in the 1920's. In 1969 some of its members split 

from the orthodox Republican Army and became known as the provisional faction. They : 
openly declare that they will resort to bullets and bombs to seek the unification of Re a 
Northern and Southern Ireland. They eng-ge in sabotage, terrorism and assassination. aaa 
Over the past few years they have directed their spearhead at British political VIP's. 
Their activities have extended all over Britain and Ireland. The Irish Liberation Army, 
which split from the provisional faction, also launches terrorist activities, but the 
army is small and has little capacity for manuevers. 


Northern Ireland's Democratic Unionist Party is quite powerful. The Rev Ian Paisley, the 
leader of the party, resolutely advocates that Northern Ireland remain in the United 
Kingdom. The party has its own armed orgnizations, legal and illegal. On 3 July 

Paisley organized a Protestant army to launch struggle against the IRA. 


Northern Ireland's Social Democratic and Labor Party represents the desire of part of 

the Irish people. They want neither the unification of southern and Northern Ireland 

nor terrorist activities. They want to enjoy rights. In addition, the Défense Association 
of Northern Ireland has about 15,000 members, whose commander is (Andy Pailey). He 

claims that the long-range goal of the association is to build a Northern Ireland not 
related to either London or Dublin. The association advocates Northern Ireland's 
independence. 


The above accounts show the couwplicated nature of the situation in Northern Ireland. The 
British Government has stationed 11,000 troops in Northern Ireland, plus 7,000 policemen. 
To prevent Sands and others from dying from hunger strikes which may trigger riots, the 
British Government has also dispatched another 600 crack iroops. They can keep the situa- 
tion under control now,but cannot check sabotage o1 assassination, which is very hard 

to guard against. 
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The question of Northern Ireland is also the crux of the problem on the relations between 
Britain and Ireland. The Irish people helieve that southern Ireland and Northern Ireland 
are integral parts of a whole in terms of natural environment, economy, religion, culture 
and other aspects. They demand that southern and Northern Ireland be unified. The British 
people believe that present-day Northern Ireland is no longer the historical Northern 
Ireland and that its ownership sho: ld be determined by local residents. All Irish 
administrations have regarded the unification of Ireland as the main goal. For dozens 

of years Ireland has followed a principle in its foreign policy, that is, to uphold 
neutrality, As long as Southern Ireland and Northern Ireland remain split, it is impossible 
for Ireland tc conclude defeuse agreements with Britain and other coun.ries. Ireland's 
strategic position is very important. The discord between Britain and Ireland hurts 

West Europe's collective defense. Therefore, West European countries are very concerned 
with the development of the relations between Britain and Ireland. 


Britain has often consulted with the Republic of Ireland on finding a sol..tion co the 
question Of Nor“hern Ireland. Since the two sides signed che Sunningdale Agreement in 

1973 both countries have regarded the IRA as an illegal crganization and have opposed its 
violent and terrorist activities. Last December British Prime Minister Mme Thatcher visited 
the Republic of Ireland. The joint statement issued following her talks with Prime 
Minister Charles Haughey said: The economic, social and political interests of the British 
and Irish peoples are inseparable and linked with each other. The disunity and discord in 
Northern Ireland today are hampering the full development of these relations. Therefore, 
both sides feel the need of seeking a new approach to Northern Ireland's peace. The two 
countries have established the British-Irish joint group to gradually eliminate dispari- 
ties. The Irish side hopes that the British authorities will take a moderate and flexible 
policy on Northern Ireland to mitigate the contradictions there. However, the death of 
Sands and others as a result of hunger strikes has worsened the already tense situation in 
Northern Ireland. Although the Irish Government has not directly condemned the British 
authorities, it has shown dissatisfaction with the British Government's inflexible approach. 


Over the past dozen years the violence in Northern Ireland and the attacks launched by the 
TRA have caused tremendous losses to Britain. Thousands of British soldiers, policemen 
and civilians have been killed. Over 16,000 people have been wounded, many maimed for 
life. Britain has to spend large funds annually for the maintenance of public order in 
Northern Ireland. The British people detest the IRA's terrorist activities but they also 
resent the long unsolved question of Norther. [reland. They universally hope for an early 
end of the present situation. 


On 2 July Atkins, British secretary of ‘tate for Northern Ireland, announced at Parliament: 
A 50-member advisory council composed of personnel of both denominations will be set up in 
Northern Ireland in 1982 to advise the government on the question of Northern Ireland. 

The British Government has racked its brains in solving the question of Northern Ireland, 
but all to no avail. Whether this new plan will be fruitful or not depends on the response 
of the various policical forces in Northern Ireland. 


PENG CHONG, DELEGATION RETURN FROM ITALY, SPAIN 


0W000748 Beijing XINHUA in English 0736 GMT 6 Aug 81 


[lext] Beijing, 6 Aug (XINHUA)--A Chinese Communist Party delegation, led by Peng Chong, 
member of the Political Bureau and the Secretariat of the Central Committee, returned to 
Beijing by air today after paying a return visit to the Italian Communist Party and the 
Spanish Communist Party. The delegation was greeted at the airport by Ji Pengfei, vice 
premier and head of the International Liaison Department of the CCP Central Committee, 
and Feng Xuan, deputy head of the International Liaison Dbpartment and a member of t!.e 
delegation who had returned to Beijing in advance. 
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IRAN ORDERS FRENCH AMBASSADOR TO LEAVE COUNTRY 


0W061230 Beijing XINHUA in English 1209 GMT 6 Aug 81 


[Text] Beijing 6 Aug (XINHUA)--The Iranian Foreign Ministry yesterday ordered the 
French Ambassador Guy Ceorgy to leave the country within three days, reported the PARS 
news agency. In an interview with the PARS news agency, the spokesman of the Iranian 
Foreign Ministry said that the Irenian Government made the decision because the French 
Government “has granted political asylum to ex-president Bani-Sadr and leader of the 
people SMujahedin organization Rajavi" and "failed to provide any satisfactory answer 
to the Iranian Government about the request for the extradition of criminals." 


Tehran radio yesterday reported that the Iranian daily AZADEGAN in an article warned 
the countries represented in Iran not to act aga.nst the security and the interest of 

their host country. The paper listed West Germany, Britain, France, Italy, Belgium,: © 
Egypt and Turkey as countries that should adhere to chc warning. Otherwise, they must 
expect “severe punishment" by the Iranian people. 


Fran. 2 Recalls Ambassador 


0W060804 Beijing XINHUA in English 0757 GMT 6 Aug 81 


[Text] Paris 5 Aug (XINIUA)--President Francois /tterrand today recalled French 
Ambassador to Iran Guy Georgy home for consultations and urged all French nationals 
living in that country to return to France temporarily, the presidency of the republic 
announced today. 


JI PENGFEI MEETS CONGO LABOR PARTY GROI'? 


0W031719 Beijing XINHUA in English 1647 GMT 3 Aug 81 


[Text] Beijing, 3 Aug (XINIUA)--Vice Premier Ji Pengfei today met with a Congolese 
Labor Party delegation led by Madzous Charles, member of the party Central Committee 
and permanent secretary of the External Relations Department of the committee. The 
vice premier, who is also head of the International Liaison Department of the Central 
Committee of the Communist Party of China, said, China and Congo have maintained very 
good relations since the establishment of diplomatic relations and leaders of the two 
count ries have increased their visits. "Your visit to China has started relations be- 
tween the our two parties." The vice premier told the guests. He hoped the friendly 
relationship between the two parties, governments and peoples would continue to grow. 
Charles said, "We are very much satisfied with the existing Congo-China friendship and 
our visit to China is very successful.’ 


Also present were Wu Xue@ian and Li Shuzheng, deputy heads of the International Liszison 
Department of the CCP Central Committee, and Bikouta Sebastien, interim charge d'atfaires 
of the Congolese Embassy. Later, Ji Pengfei gave a dinner for the guests. 


The Congolese delegation arrived here July 23. Last week they visited Shanghai and 
Nanjing. They will chortly leave for home. 
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DISCIPLINE INSPECTION MEETING ON UNDER-THE-TABLE DEALS 
0WO70752 Beijing XINHUA in English 0738 GMT 7 Aug 81 


(Text) Beijing, 7 Aug (XINHUA)--China is launching a drive to stamp out the practices 
of people providing each other with conveniences sc as to gain personal benefits. The 
PEOPLE'S DAILY today carries a circular issued by the Discipline I: ction Commission 
of the Chinese Communist Party Central Committee with an accompanying commentary, 
calling for strengthening party discipline and banning the so-called "under-the- 

table" relationships. In such conniving relationships for reciprocal benefits, the 
circular explains, people make use of their jobs or positions to seek private interests 
such as supply of funds and scarce materials. Most of such relationships, the circular 
says, “are in essence bribery." The commission says these “under-the-table" dealings 
are quite common among cadres, enterprises, government organs and even certain leading 
membe\'s and party organizations. These practices, <he commission -zays, are endangering 
the country's socialist construction, corrupting cadres and party mewhers, prisoning 
young people's minds and damaging the party's prestige among the masses. "The party's 
style cf work is a crucial issue affecting the life of the party," the commission says. 
“We must mobilize and support party members, cadres and ordinary people to fight against 
such unhealthy tendencies." Discipline inspection commissions at higher levels should 
be courageous to criticize and stop senior cadres who violate discipline and law. Such 
practices must be stopped and disciplinary measures imposed where necessary, the 
circular says. The commission says that all those who have accepted bribes must return 
what has been unlawfully taken or pay compensation. Those individuals and organizations 
who obstruct check-ups on such dealings will be subject to party discipline, it says. 
The PEOPLE'S NAILY commentary says establishing "under-the-table" relationships is an 
exploiting class tendency. It calls on all party members, cadres and party organizations 
to use the weapon of socialist democracy and the socialist legal system as well as 

the media to fight against such unhealthy relationships. 


Conference Findings 
0W062220 Beijing XINHUA Domestic Service in Chinese 1445 GMT 6 Aug 81 


{Text] Beijing, 6 Aug (XINHUA)--The most recent secretary work conference of the CCP 
Central Committee's Discipline Inspection Commission noted: The unhealthy practice 
of under-the-table relationships [guan xi hu 7070 4762 2073] now widespread in society 
is a strong corrosive to our party and socialist society. Discipline inspection 
commissions at all levels, Communist Party members, cadres and masses should take 
positive actions to resolutely struggle against this decadent practice of under-the- 
table relationships. 


The conference stated: During the 10-year civil strife, Lin Biao and the “gang of 

four" inflected very serious damage on our party style from ideological and organi- 
zational angles. This pernicious influence as far from vanished. Many unhealthy 
practices are still corroding some of our p:rty members, cadres or even party 

orge ization. One of the most striking instances is the so-called "under-the-table 
relationships" which have become prevalent nowadays. Having specified the manifestations 
cf "under-the-table relationships" the conference noted: These so-called "under- 
the-table relationships" refer to those departments or individuals who take advantage 
of their positions or powers to make inappropriate deals for the gratification of 

their own selfish interests. 
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This practice is rather widespread and has permeated all aspects of society. Most of 
these inappropriate deals are actually acts of offering and accepting bribes. 


The conference stated: Even more serious is the fact that nowadays people without "special 
favor" cannot get things done readily and things that could have been done are left undone. 
Moreover, some party organizations have turned a blind eye and a deaf ear to this unhealthy 
practice. They do not criticize or struggle against it, nor do they mete our punishments. 


After pointing out the harm of “under-the-table relationships," the conference stressed: 

The style of the ruling party is a matter of life and death to the party and an important 
task for discipline inspection departments at all levels 1: to firmly struggle against 
unhealthy tendencies. The conference discussed and adopted the Central Discipline Inspection 
Commission's "Circular on Strictly Enforcing Party Discipline and Eliminating the Unhealthy 
Tractice of "Under-the-Table Relationships." The circular demanded that discipline inspection 
commiision: at all levels resolutely struggle against the unhealthy practice of “under-the- 
table relationships" and that they handle a case as soon as it is discovered and handle as 
many cases as are noticed. If a cadre bearing greater responsibility is found to have 
neglected party discipline and state laws, the discipline inspection commission at the next 
higher level should pluck up courage, criticize and stop him, or even enforce discirline 

aud punish him. Anyone or any organization that obstructs the investigation into t.:is 
unhealthy practice should be sanctioned with party discipline. 


Text of Circular 
0W070558 Beijing XINHUA Domestic Service in Chinese 1503 GMT 6 Aug 81 


("Text of the "Circular on Enforcing Party Discipline, and Eliminating the Unhealthy 
Practice of Under-the-Table Relationships" issued on 20 July by the Central Discipline 
Inspection Commission of the CCP] 


(Text) 1. Lin Biao and the “gang of four" very seriously devastated our party's style 

of work ideologically and organizationally during the 10 years of internal disorder of the 
"Great Cultural Revolution." This pernicious influence is still far from being eliminated, 
and many unhealthy tendencies are continuously corrupting many of our party members, cadres 
and even some party organizations. One of the prominent manifestations of this is the 
widespread appearance of so-called "under-the-table relationships’ [ guan xi hu 7070 4762 
2073). 


2. Different kinds of relations naturally exist in life as well as in work, such as 
comradely relations, work relations, the relations between the high and low levels, organ- 
izational relations, the relations in production coordination...and so forth. These 
relations should be based on principle and should promote progress in our work and the 
advancement of our socialist cause and should support public interests, not private gain. 
However, the so-called "under-the-table relationships" represent a relationship of an 
entirely different nature; in the course of eocnomic transactions and contacts in work, 
office workers would unprincipledly give concerned units or individuals some money or items 
(scarce equipment or items as small as cigarettes and as big as machinery and equipment) 
or they would promise them certain benefits because without these means of "establishing 
contacts »" the other parties would make things difficult and in the end things that should 
have been done would not be accomplished. These kinds of unhealthy tendencies and evil 
practices of establishing contacts for private gain and of building up "under-the-table 
relationships" are actually acis of offering and receiving bribes in disguise under most 
circumstances. 


3. These kinds of practices of bribery in disguise involving “under-the-table relation- 
ships" were originally a product of the old society but even in the old society people 
looked upon bribery as a shameful act and called it ill-gotten gains. In the 10 years of 
internal disorder during the "Great Cultural Revolution," Lin Biao and the "gang of four" 
seriously destroyed our party members’ fine traditions anc their work style in performing 
their official duties honestly and doing everything according to principle. 
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They ruined the lofty socialist atmosphere in society and turned the practices of 
establishing contacts and "under-the-table relationships" into a means of getting things 
done. This decadent and philistine work style of "plucking a feather from a flying 
wild goose" and of "greasing the skids" is not only common among office workers in 
general but is also prevalent between enterprises, government offices and mass 
organizations. These actions have an impact on certain party organizations and even on 
certain leading cadres. Some party organizations have taken no action to criticize, 
struggle against, punish or pay any attention to these serious, unhealthy tendencies; 
instead they have assumed an attitude of tacit consent and support toward them, thus 
aggravating the problems to a mre serious degree. 


4. This evil practice of favoring “under-the-table relationships" has caused 
substantial dawage to our party organizations, the state organs and the entire society. 
A) It has caused state funds amounting to hundreds of millions of yuan to flow into 
the hands of small collectives and individuals through hundreds of thousands of loop- 
holes, thus seriously undermining socialist economic construction. B) This improper 
give-and-take practice with tacit understanding has gradually contamineted a consider- 
able number of working cadres with the philistine wor’. style of using public office for 
private gain and pursuing personal comi rt. Some of them have become corrupt and 
degenerate, losing the communist moral character. This evil practice is a very 
damaging corrosive agent. C) It is imperceptibly and seriously uwnverming the lofty 
socialist atmosphere in the society and thus inevitably influencing the thinking of the 
younger generation and poisoning our next generation. D) It has besmirched the party's 
image and damaged its prestige among the masses. All these are facts, not exaggera- 
tions just to scare people. 


5. The work style of a party in power has a bearing on its life and death. Discipline 
inspection departments at all levels should concentrate their main efforts on constantly 
being concerned with the ideo!«gical and political unity inside the party, on raising 
the fighting strength of party organizations and on safeguarding the party leadership 
and the party's prestige. One of the important tasks of discipline inspection depart- 
ments is to wage a resolute struggle against unhealthy tendencies. Unhealthy tendencies 
and evil practices are absolutely incompatible with the work style of our Communist 
Party. The problem of “under-the-table relationships" is a more common unhealthy 
tendency today. The State Council has promulgated a "Circular Concerning the 
Prohibition of Unhealthy Practices in Commodity Circulation." All Communist Party 
members must be exemplary in publicizing and implementing the stipulations of the 
circular and must end all improper acts or acts of bribery in disguise by establishing 
contacts outside the scope of commodity circulation. 


6. The Central Discipline Inspection Commission calls on discipline inspection 
committees at all levels to follow the guidelines of the sixth plenary session and 
Comrade Hu Yaobang's "1 July" speech about enforcing the party's organizational 
discipline and constantly keeping ourselves politically pure and healthy by accomplish- 
ing the following tasks: A) We should resolutely struggle against the unhealthy 
tendencies of favoring "“under-the-table relationships." All cases will be investigated 
and handled as soon as they are discovered. Party members, cadres and the masses will 
be mobilized and given support to combat these unhealthy tendencies. B) The discipline 
inspection committees of higher level should have more courage to criticize, halt and 
even take disciplinary actions against violations of discipline and law by those key 
cadres who have no regard for party discipline and the laws of the state. C) Heavier 
punishment should be meted out to those who continued this kind of improper activity 
after the State Council's circular was transmitted to the lower level. Those who 
committed more serious offenses should be dismissed from the party. D) All money and 
things derived from corruption and btibery should be returned or compensation should 
be paid. £E) Individuals or organizations who obstructed inspection of this unhealthy 
tendency shall be sanctioned by party eaeeen a with no exceptions. 


[Signed] The Central Discipline Inspection Commission of the CCP 


20 July 1981 
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RENMIN RIBAO EDITORIAL ON PRODUCTION, INCOME 


0W061701 Beijing XINHUA Domestic Service in Chinese 0720 GMT 6 Aug 81 


("Text of RENMIN RIBAO 6 August editorial: "Pluck Up Our Spirit To Increase Produc- 
tion and Income") 


[Text] More than 7 months of the year have passed and only some 4 months remain before 
the year ends. For workers and staff members throughout the country, practical action 
in implementing the guidelines of the 6th Plenary Session of the llth CCP Central 
Committee lies in plucking up spirit and striving in every way possible to fulfill this 
year's state plans. In the second half of the year, leading cadres at all levels 
should concentrate their efforts on studying economic problems and discussing how to 
push economic work forward. 


Generally speaking, economic work has been improving in the past year or two. What are 
the manifestations? Basically we have liquidated the "left" guiding ideology, broken 
with the situation whereby heavy industry works for heavy industry itself and developed 
the light industry; we have begun to reform and readjust the economic structure, 
product lineup and organizational structure. We must not underestimate these achieve- 
ments; it may be said that we have made a very good beginning. However, we also must 
not overestimate the improvements in economic work. There are quite a number of 
problems and we are still faced with many difficulties. Imbalances, irrational 
structures and the fact that too many things that should have been done are still not 
yet done, for example, are caused by "left" ideas over a long period of time. It is 
impossible to correct them in 2 or 3 years. The task of bringing order out of chaos 
is still quite arduous for the days to come. 


After the “gang of four" was overthrown, what we inherited was an awful mess, a heap of 
problems and difficulties. So we have to clean up the ground while going ahead with 
construction. What counts is a sound state of mind. We should not think that the less 
we produce and the lighter our tasks are, the better off we will be. In the face of 
problems and difficulties some comrades become less and less confident. A few years 
ago some people had no confidence in agriculture and felt that agriculture could not 
be pushed forward. Yet in the past 2 or 3 years we have broken with conventional 
thinking and pushed agriculture forward. In the industrial field, when it comes to 
developing production, some comrades would say that funds are hard to get, energy 
sources are inadequate and transport facilities cannot meet requirements. In fact, not 
too much energy and transport capacity are needed to develop the light industry, food 
industry and the production of other daily necessities for the people. Only with a 
sound state of mind can we push economic work forward. In economic work we are often 
confronted by questions of right and wrong. Leading cadres should have the courage to 
bring order out of chaos, grasp the problems, criticize unhealthy tendencies and 
commend those who have done their work well. Without distinction between right and 
wrong, without criticism and commendation, work cannot be done well. If the principal 
responsible persons are afraid to correct things, it will be difficult for them to move 
a single step forward in their work. At present, in quite a number of enterprises, the 
problem of the leading bodies being lazy, loose and soft has not yet been solved. Some 
are this way due to factionalist interference. Some resist the guidelines of the 3d 
plenary session of the 1lth party Central Committee. Some cadres are really 
incompetent and it is necessary to make readjustments without hesitation. Otherwise, 
it is impossible for good comrades to move up and impossible for healthy tendencies to 
prevail. When enterprises cannot be run successfully, the number one problem lies with 
the leading bodies. Unless this problem is solved, consolidation of enterprises and 
solution of other problems are out of the question. At the same time, the leading 
organs at various levels should also support the work of grassroots units, earnestly 
help them solve problems, bring into full play the initiative of enterprises and 
workers and staff members and push production forward. 


I, 


7 Aug 81 K 5 CHINA 
PRC NATIONAL AFFAIRS 


A good practice is for the concerned leading departments to go down together to the grass- 
roots and solve problems on the spot. Some problems have been argued back and forth for 
long periods at higher-level meetings withouta solution. Solutions are found when the 
leading departments really go to the grassroots level for a day or twoand find out about 
the situation, Without in-depth investigation and study, without breaking with old 
conventions, old concepts and old habits, it is impossible to accomplish anything. 


In the first half of this year, through the hard work of workers and staff members of the 
whole country, total industrial output value fulfilled 48.7 percent of the annual target; 
light industry grew by 11.6 percent over the same period last year; and the proportion of 
light industry rose to 50.4 percent. The total industrial output value of 11 provinces, 
municipalities and autonomous regions including Tianjin, Jiangsu, Zhejiang, Fujian, 
Shandong, Hubei, |! nan, Guangdong and Xinjiang all showed increases over the same period 
last year. Of 100 major products, 77 fulfilled more than half of the annual targets. The 
volume of railway freight, passenger transport and water cargo transport handled by units 
directly under the Ministry of Communications, the volume of cargo handled by ports and 
the volume of services of postal and telecommunications departments all fulfilled more 
than a half of the annual targets. Market supplies and the withdrawal of currency from 
circulation were quite good, the latter showing an increase of more than 1.5 billion yuan 
over thesame period last year. 


The major problems in production during the first half of this year were: shortfall in 
coal output, strains in transportation, less profits delivered to the state, more 
enterprises in the red, lowered quality of some products, increased consumption of materials 
and energy and undesirable economic results. We are faced with very tough production tasks 
inthe second half of this year if we are to fulfill the annual state plans. We must 

pluck up spirits and do solid work. Low spirit, hesitation and procrastination will keep 

us in a passive position and do production no good. 


Quality and low-priced products are an important sign of achievements in enterprise 
operation and management. Since the beginning of this year, some enterprises have been 
operating under capacity and have relaxes requirements on production quality because they 
are busy canvassing for business orders. Some enterprises that have large orders tend to 
stress output to the neglect of quality, hence declined quality. This deserves our serious 
attention. Product quality is a matter of responsibili:y to the people. We should not 
manufacture products in a rough and slipshod way. Shoddy products should not leave the 
factory. Good quality should be demanded of export products as well as products for 
domestic use. In order to turn out quality and low-priced products, it is necessary to 
improve operation and management—strengthening production and technical management while 
improving business operation and sales. 


Profit is an important comprehensive index with which to examine an enterprise's economic 
results. It is an important source of state revenue. The fundamental way to increase 
profit is through increasing production and practicing eccnomy. In the first place, great 
efforts should be made to produce salable and popular consumer goods for daily use. 
Meanwhile, heavy industry should strive to change its product lineup, readjust service 
orientation, stop producing goods already in full supply and turn out goods in great demand. 
The other important reasons forthe decline in profits are: poor enterprise operation and 
management, serious waste and reduced revenues; and lax financial discipline and numerous 
loopholes, which can be exploited by a few law-breakers to their advantage. Therefore, to 
raise enterprise operation and management levels, leading members of enterprises should be 
skilled not only in managing production, but also in operating business. The broad masses 
of workers should be encouraged to supervise cadres for possible violations of financial 
discipline. Cadres themselves should boldly step forward to deal strictly with such 


violations, instead of being goody-goodies. 
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In the course of readjustment and restructuring, we should now pay special attention to 
overhauling the enterprises, which is the most realistic method for tapping the enter- 
prises’ potential, improving product quality and increasing revenue. Although many 
enterprises have undergone shakeups, there still seem to be many problems which require 
further shakeups. Some enterprises are in a state of confusion. In other enterprises, 
leadership is inefficient, management is in chaos and violations of law and discipline 
prevail. Leade.s of some enterprises have ganged up with a handful of people to cope 
with the state of affairs instead of instructing workers to take the overall situation 
into consideration. Implementing an economic responsibility system in enterprises is 

a good way to solve the problems of “eating from the same pot" and egalitarianisa. 
Despite their different conditions, industry, agriculture, factories and rural areas all 
have the common desire to arouse the masses’ enthusiasm, institute responsibility systems 
and rely on policy and science. The establishment of economic responsibility systems 
should serv: as a breakthrough point in enterprise shakeup. However, some enterprises 

do not obtain legal and appropriate economic interests by improving operation and manage- 
ment, enhancing economic benefits and increasing their income. Instead, they resort to 
deception, violate discipline, pass burdens on to others, turn public interests into 
interests of a few people and encroach on state interests. This is prohibited. It is 
necessary to combat the unhealthy trend of disregarding state interests, doing away with 
state supervision and practicing departmentalism. It is necessary to strengthen financial 
and economic discipline and place under close surveillance a few people who refuse to 
take advice. Without making conscientious efforts to overhaul the enterprises and 
establish economic responsibility systems, the enterprises will never solve their problems. 


Success or failure in production concerns the national economy and the people's liveli- 
hood as well as stability and unity. The present situation is getting better, so we 
should be more confident. There are many favorable conditions for ensuring success in 
production in the second half of this year. We should fully exploit the favorable 
factors, arouse tiie workers’ enthusiasm, overcome difficulties, vigorously increase 
production and income and strive to fulfill the annual state plans. 


USING SPECIALIZED PERSONNEL IN RURAL AREAS 
0W061196 Beijing XINHUA Domestic Service in Chinese 0115 GMT 6 Aug 81 


[XINHUA reporter Li Hu's letter entitled "The Exchange of Specialized Personnel in Rural 
Areas Should Be Promoted" ] 


[Excerpts] Guangzhou, 6 Aug (XINHUA)--During a news gathering assignmert in the rural 
areas of Guangdong Province, this reporter heard the following suggestion by many 
gtassroots level cadres: To cope with the new situation brought about by the vigorous 
development of the diversified economy in the rural areas at present, it is necessary 
to boldly use a large number of skilled craftsmen and people in the rural areas who 
know how to plant and breed things. Besides arranging for them to work in local 
communes and brigades, it is also necessary to exchange them with other localities so 
that they can pass on their experience and play a greater role. 


A salient contradiction in the rural areas in Guangdong is the uneven distribution of 
technical personnel in agriculture: the commodity economy has always been well developed 
in the Pearl River delta and the Chaozhou-Shantou plain where the diversified economy 

is traditionally developed and the number of specialized people is great; whereas, local 
natural resources have not been fully utilized in Hainan Island and in the mountainous 
areas in northern Guangdong for lack of technical personnel in the communes and brigades. 
This has hampered the development of the diversified economy. To make agriculture, 
forestry, animal husbandry, sidel:ne production and fishery flourish in various 
localities, the broad masses of rural commune members have strongly aspired to effect 

an exchange of technical experience and skilled personnel between areas and among 
communes and brigades so that they can learn from thers’ strong points to offset their 
weaknesses. 
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The exchange of specialized personnel in the rural areas has a positive role in developing 
agricultural production that cannot be underestimated. The practice of “inviting thes in 
and sending them out" should be revived and carried forward. The problem today is that 
some units or individuals still look upon hiring master workers from outside as a way to 
seize a chance to seek private gain; on the other hand, those who accept the hiring are 
described as ignoring their proper occupation. This kind 0. petty peasants’ economic 
thinking can no longer keep up with the new situation in the rural areas where agriculture, 
forestry, animal husbandry, sideline production and fishery are .nriving because it imprisons 
oneself, restricts the export of skilled personnel to other places or closes oneself in, 
and rejects advanced experience from other places. The broad masses of peasants have 
urgently called upon areas and communes and brigades to properly exchange personnel and 
techniques so that shortage and surplus of technical personnel can be sutually regulated 
and the people's ability and the land can be fully utilized in bringing prosperity to this 
vast country as quickly as possible. 


REPORT ON FORUM ON ENTERPRISE CONSOLIDATION 
0W041852 Beijing XINHUA Domestic Service in Chinese 1218 GMT 4 Aug 81 


[Text] Beijing, 4 Aug (XIMMUA)--The State Economic Commission recently held a forum on 
enterprise consolidation. The forum proposed that in enterprise consolidation it is now 
necessary to institute the system of economic re: ponsibility as a breakthrough with which 
to expedite the improvement of enterprise management and the consolidation and building 
of the leading bodies in enterprises. 


The forum was held in Beijing in the latter part of July. It was attended by responsible 
comrades of 15 provincial and municipal economic commissions, the concerned departments 
of the State Council as well as some localities and enterprises. The forum concentrated 
on discussing the new situations and new tasks in consolidating enterprises. 


At the forum, participants reviewed the work of enterprise consolidation in recent years, 
especially in the years since the 3d Plenary Session of the 11th CCP Central Committee. 
They held: As the policy of “readjustment, restructuring, consolidation and improvement" 
has been implemented, fresh vitality has been added to enterprises with the expansion of 
their decisionmaking power and by regulating the economy through the market under the 
guidance of the state plan. Enterprise cadres have raised their consciousness in improving 
their operation and management and have done a lot of work in consolidating their enter- 
prises. As a result, further progress has been made in enterprise management. At the 

same time, a number of relatively advanced enterprises with a strong leading body, efficient 
operation and management and better economic results have come to the fore. 


Viewing the situation as a whole, however, we should not overestimate the achievements in 
enterprise consolidation. The major problems now are: a considerable number of enterprise 
leading bodies still cannot meet the requirements of the new situation; many enterprises 
whose ideological and basic work is still weak and whose operation and management are in- 
efficient consume too large an amount of raw materials and fuel and turn over too small an 
amount of profit to the state; management is not orderly and labor discipline is lax in some 
enterprises whose products are of poor quality but highly priced and which incur increasing 
losses; and some enterprises even practice fraud in violation of financial and economic 


discipline. 


After analyzing the malpractices in our country's industrial management at present, comrades 
at the forum pointed out: Many enterprise have a great potential but fail to tap it mainly 
because there exists egalitarianism in two aspects: 1) the relationship between the state 
and the enterprise is not properly handled, and no distinction is made between an efficiently 
managed enterprise and a poorly managed one; and 2) the system of distribution of income 

in enterprises is irrational, and no distinction is made between workers who do a good job 


and those who do a poor one. 
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Instituting the system of economic responsibility is a most practical measure to eliminate 
the maladies of egalitarianism, to tap enterprises’ potential, to achieve better economic 
results and to increase financial income. However, the system of economic responsibility 
can hardly be effectively practiced if the leading body of an enterprise does not exercise 
effective leadership and its management cannot keep abreast of the sysiem and lags behind 
in such work as quota and personnel management and business accounting. In consolidating 
enterprises, it is therefore necessary to institute the system of economic responsibility 
as a breakthrough and to ensure the functioning of the system by consolidating the enter- 
prises and improving their management. The desired results can be achieved only by combining 
the practice of the system of economic responsibility with enterprise consolidation and 
the improvement of enterprise management. 


On the basis of this understanding, the forum called on various regions and the industrial 
departments concerned to strengthen their leadership. Leading cadres should personally 
take a hand in this work in order to do a good job in consolidating enterprises in the 
following six aspects: 


1. The key to consolidating enterprises lies in making conscientious efforts to do a good 
job in consolidating and building the leading roles of enterprises. In accordance with 

the requirements for cadres to be “revolutionary, younger, well-educated, and professionally 
competent,” it is necessary to consolidate such leading bodies in a planned and systematic 
way. At the same time, efforts should be made to strengthen their consolidation and 
building ideologically and to unify their thinking and strengthen their unity in accordance 
with the guidelines laid down by the 6th Plenary Session of the 1lth CCP Central Committee 
so that they will brace up and work hard. In the guidelines for management, stress should 
be placed on correctly handling the relationship between the interests of the state, the 
enterprise and the worker and on eliminating enterprises’ selfish departmentalist tendency 
of not taking the interests of the state into account. 


2. It is necessary to establish and perfect the system of economic responsibility and to do 
a good job in distribution according to work. Enterprises have experimented with such 
methods as payment for work according to output or profits and should continue such exper- 
iments and sum up their experiences in the course of instituting the system of economic 
responsibility. In the distribution of income, practical results show that the measures of 
payment according to piecework and payment according to piecework above the quota are more 
effective. Enterprises may actively carry out these measures provided they have a strong 
leading body, sufficient production tasks and efficient management, their quotas are 
effectively managed and their supply of raw materials and fuel and the marketing of their 
products are relatively normal. 


3. It is necessary to effectively strengthen enterprises’ basic work and to practice 
business accounting and quality control in an all-round way. 


4. It is necessary to strengthen political and ideological work and to build the ranks 

of workers and staff meubers well. It is essential to organize production according to the 
quota and the fixed number of workers and staff members. Personnel who have no work to 

do in enterprises should be organized for study and training by stages and in groups. 


5. It is necessary to strengthen democratic management, to fully arouse the enthusiasm of 
workers and staff members as masters of the country and to effectively guarantee their 
democratic rights. Vigorous efforts should be made to practice the system of workers 
congresses under the leadership of party committees, to sum up the experiences of the 
selected units democratically electing basic-level cadres and to popularize then. 
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6. It is necessary to conscientiously strengthen financial and economic discipline. 
Enterprises must concentrate their efforts to improve their operation and management and 

to achieve better economic results. Resolute efforts must be made to rectify such dis- 
honest practices as seeking private gain at public expense, indiscriminate issue of bonuses, 
withholding profits that are supposed to be turned over to the state, default of bank loans 
and tax evasions. 


RENMIN RIBAO CARRIES NEWSLETTER ON CHINESE NAVY 


HKO70726 Beijing RENMIN RIBAO in Chinese 3 Aug 81 p 3 


[Newsletter by reporters Yu Fengyuan [0600 6646 3293]; Wang Jinzhong [3769 6855 0022] and 
Lu Qiming [7120 0366 2494]: “Braving the Wind and the Waves--Seeing With Delight the New 
Look of the People's Navy Which Is Marching Toward Modernization" ] 


[Text] Last fall], a Western admiral who was visiting our country was very interested in 
the various kinds of naval vessels he visited that were anchored at Wusorg dock, Shanghai. 
Pausing and pointing to the sophisticated instrument panel on the bridge of a missile- 
equipped destroyer, he asked, “Was this Chinese-made?" The captain nodded and replied, 
"Yes, it was Chinese-made." He visited the engineroom and asked, pointing to the engines, 
“Were these Chinese-made?" The captain nodded and answered, "Yes, they were." He stopped 
under a missile launcher and asked once more, "Was this also Chinese-made?" The captain 
smiled and again answered in the affirmative, "Yes, everything on this vessel was made 
solely in our country." The admiral nodded in an admiring manner. At the banquet, he 
held up his glass full of good wine and said in high spirits, "I have been ii: the navy 
for more than 30 years and have visited more than 50 countries. I can say without exag- 
geration that the Chinese Navy is one of the finest navies in the world. I congratulate 
you on your having such beautiful warships." 


In the course of building the people's navy, there have been periods of major setback as 
well as of rapid development. Since the smashing of the Jiang Qing counterrevolutionary 
clique, particularly since the 3d Plenary Session of the 11th CCP Central Committee, the 
construction of the people's navy has shifted to a new stage and has turned over a new 

leaf. Today, when we visit the thousands of miles of our coastline, sail on our naval ves- 
sels on the Bohai, the Yellow Sea, the East China Sea and the South China Sea, what we see 

is the magnificent picture of our people's navy riding the wind and cleaving the waves toward 
its grand goal of modernization. 


In the bright sunshine of early summer on the Yellow Sea we saw with our own eyes the operation 
of resupply--a new and highly sophisticated technique of modern naval operations. With the 
mastery of this technique warships can travel far from their bases and cruise the vast oceans 
as if their “legs” had been lengthened. 


That day, the missile-equipped destroyer we were on cleared wave after wave toward an ocean- 
going supply ship. When it was only tens of meters away, crash, a rope was shot from a 
rope ejector like a rainbow dancing in the sky and the two ships were connected in no time. 
Then, steel cable was immediately put up high across the two ships with a square cable car 
running to and fro carrying food from the supply ship to the destroyer. Fuel and fresh 
water were also supplied to the destroyer through flexible pipes that were put across 
immediately after the two ships were connected. 


This rapid breakthrough in new techniques was the result of putting into effect the spirit 
of the 3d Plenary Session of the 11th CCP Central Committee in our navy. When the navy 
started its training in resupply at the beginning of last year, a great number of seamen, 
staff and workers, 2nd technicians from all over the country were assembled from everywhere 
to take part in the training as soon as the newly built supply ship left its shipyard and 
the resupply equipment was installed in destroyers. None of them had ever done anything 
like this before. 
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All of them, from the leading cadres to common seamen, united as one and racked their 
brains to solve up to 100 difficult problems. At last they were all successfully 
solved. According to the original design, when a destroyer has put to sea, a fresh 
supply of fuel oil can only be pumped into the tanks of its mid-section, thus the 
quantity to be supplied is limited. This would not meet the actual needs in wartine. 
Xing Haoli, head of electrical and mechanical work and a low-ranking cadre suggested a 
new supply scheme. The seamen of the fuel filling station said, "Let's carry out a 
bold test! We'll do what you tell us to do." Each of the captains said, “Test it ov 
my ship. You can rest assured that there will be no steering problems." The leading 
comrades at the higher level said, "Work soundly and without fear. If anything happens, 
we'll take the respcasibility." With support and encouragement from every department, 
the test of Xing Hacli'’s new scheme came off without a hitch. As a result, not only 
was the quantity of “uel supplied greatly increased, but the speed of supply more than 
doubled. 


The party's correct line broke the ideological and spiritual shackles that had bound 

the broad masses of commanders and seamen of the navy and the scientific research 
personnel, and their wisdom and talents were displayed after years of suppression. 

With their minds emancipated they boldly climbed summits and tried to enter the "for- 
bidden zones." During a short period of a few years, new things emerged one after another 
like surging waves.... 


Our first oceangoing submarine that can remain submerged for tens of days returned to 
its base after its successful maiden voyage. This has charted a new course for ocean- 
going naval vessels. 


The first training center for ships’ personnel has been set up. It is speeding up the 
training progress for these personnel. 


Our first generation of pilots assigned to aircraft carriers has matured. They have 
gained invaluable experience which will be used in building our naval air force. We 
have been successful in a number of scientific research items » a world advanced 
level, which will provide new technology and equipment for building a modern navy. 
Every “first" marks a new breakthrough in building a modern navy. 


In the spring of 1980 the first special mixed squadron of the navy of the new China 
set sail for the first time for the South Pacific to coordinate missile tests to be 
conducted in this area. This ocean voyage was a concentrated review of the achieve- 
ments in our navy's modernization. It marked a new level in the combat effectiveness 
of the Chinese Navy. The world press praised this effort: "China's Navy has achieved 


great things." 


In terms of the number of vessels involved, the length, duration and complexity of the 
voyage, this special mixed squadron set a precedent in the history of the Chinese Navy. 
In this squadron there were huge oceangoing supply ships, oceangoing salvage ships, 
oceangoing tugboats, well-equipped oceangoing survey ships, and oceangoing research 
ships. They all looked like moving scientific fortresses on the ocean. Looking very 
grand, our warships sometimes led the survey ships in a fan-shaped formation and some- 
times pushed ahead in a straight line like a steel screen convoying the survey ships. 
On the warships, missile launchers stood proudly erect, radar and sonar kept watch on 
the sky and the ocean. The five-star red flags and the 1 August army flags fluttered 
in the wind. The commanders of the squadron were two veteran fighters of the Red Army 
who had taken part in the Long March. They took painstaking care in choosing the 
route and commanding the operation. 


We visited various squadrons of our navy along our thousands of miles of coastline. 
In its more than 30 year course of struggle the navy of the new China which was built 
from our ground forces has already formed its ow glorious tradition. With delight 
we saw that along with the development of our national economy and national defense 
the broad masses of commanders and seamen of our warship squadrons were gradually 
gaining the mastery of ever improved equipment and technology while adding new 
grandeur to their tradition. 
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Our seamen said proudly that modern science and technology added to our revolutionary 
tradition is like wings added to a tiger. 


There is a speedboat squadron on our East China Sea front that is well-known for its 
achievements in war. Twenty years ago, che members of this speedboat squadron shouted 
this ringing slogan: "Add bayonets to our torpedoes!" The meaning of the slogan was 

that they would carry on tl.: tradition of the “bayonet charge" of our ground forces and 
dash very close: to the enemy so as to hit them with powerful torpedoes. In fierce battles 
at sea they showed their invincible might time and again and sunk four enemy warships and 
damaged three others. Nowadays as equipment has been improved, the torpedoes in their 
speedboats have been replaced with modern missiles and this new generation of seamen has 
been armed with better scientific and cultural knowledge. However, the tradition of the 
“bayonet charge" handed down by their predecessors is still preserved. To suit the new 
situation, they have raised the slogan: "Add bayonets to our missiles!" A lot of skilled 
hands have emerged who can operate radar, draft sea charts, operate and repair electrical 
and mechanical equipment and launch missiles. During the past few years, they have had 

a few practices with live ammunition and fired a few missiles, which accurately and 
relentlessly hit their targets. 


GUANGMING RIBAO ARTICLES ON MAO'S MILITARY WRITING 


HKO51158 Beijing GUANGMING RIBAO in Chinese 24 Jul 81 p 4 


{Article by Zhang Wenru [1728 2429 0320]: "An Example of Putting Materialist Dialectics 
Into Application--Studying the Philosophical Thought in Comrade Mao Zedong's Military 
Writing"--capitalized passages published in boldface] 


(Text] A remarkable amount of Comrade Mao Zedong's works consist of military writings. 

In these military writings, dialectical materialism is used to an outstanding extent. 

In them Comrade Mao Zedong set us a brilliant example of solving practical problems with 
dialectical materialism. Living dialectics permeates all his analyses about war, including 
the analyses on how war was born, its development in history, the basic method for studying 
wars, the laws and forms of the Chinese revolutionary war and the problems on strategy 

and tactics. Teese analyses, like a sharp scalpel, revealed such a clear anatomy of the 
complex and ever changing phenomena of war that when we read them today, we still feel 
their tremendous convincing appeal and are greatly instructed. The brilliant contribution 
made by Mao Zedong in creatively applying dialectical materialism to military study is 
recognized throughout the world. 


I 


The essence and core of dialectical materialism is its law of the unity of opposites. 
Comrade Mao Zedong firmly grasped this wiversal law in studying military problems. 


COMRADE MAO ZEDONG PAID GREAT ATTENTION TO STUDYING THE LAWS OF WAR THROUGH THE DIALECTICAL 
UNITY OF THE GENERAL AND THE PARTICULAR 


In the first chapter of his "Problems of Strategy in China's Revolutionary War" he made 
clear the purpose and main theme from the very beginning that "...we must study not only 
the laws of war in general, but the specific laws of revolutionary war, and the even more 
specific laws of revolutionary war in China." Writing about the development of the laws 

of war, he again said, “thus the different laws for directing different wars are determined 
by the different circumstances of those wars--differences in their time, place and nature. 
...In studying the laws for directing wars that are waged at different places and by 
different nations, we must fix our attention on the characteristics and development of 
each, and must oppose a mechanical approach to the problem of war." Here, he brought 

to light the basic method in studying war. 
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Comrade Mao Zedong's scientific stipulations on the basic method of studying the problems 
of war not only provided us with a guideline for studying Marxist military science, but 
comprehensively promoted the integration of the universal truth of Marxism-Leninism with 
the concrete practice of the Chinese revolution. Meanwhile, it laid down the theoretical 
foundation for what was summarized more scientifically later in his "On Contradiction," 
namely, =he particularity of contradiction expounded in detail in the article and the 
important thesis that the "truth concerning general and individual character, concerning 
absoluteness and relativity, is the quintessence of the problem of contradiction in 
things." This thesis not only elaborated in a penetrating way on the dialectical method 
of analysis expounded by Marx and Lenin, but dealt a vital blow to the dogmatic method 

of thinking of Wang Ming and his like. The dogmatists represented by Wang Ming refused 
to recognize that the Chinese revolutionary war had specific laws of its own, that the 
political and economic development in China and the development of its revolution were 
unbalanced, that it was a basic fact that the enemy was stronger than us at that time and 
that we should explore our own specific strategy and tactics in the light of the specific 
conditions of the Chinese revolutionary war. They tried to mechanically copy the military 
experience drawn from the civil war in the Soviet Union and continued to use that 
experience in seizing the great cities during the northern expedition, but met with 
repeated defeats. After several victories were achieved in countering the enemy's en- 
circlement and suppression campaigns under the ,uidance of Comrade Mao Zedong's correct 
military line, Wang Ming overestimated the victories of the Red Army and recklessly 
raised the adventurist slogans of "wage a war between two big ccuntries" and “between 

two big armies." When defeated, he shifted from military adventurism to military con- 
servatism and then to flighiism, and finally the Red Army was forced to make a big 
strategic transference--the 25,000 1i Long March. Comrade Mao Zedong summed up these 
historical lessons, made a meticulous study of the history of the battles against the 
encirclement and suppression campaigns during the second period of revolutionary civil 
war and particularly expounded the basic method in studying the question of war and 

made a series of conclusions in principle. Thus he unified the understanding of the 
whole party and the whole army and rescued the Chinese revolution from defeat. 


COMRADE MAC ZEDONG USED THE LAW OF THE UNITY OF OPPOSITIES TO MAKE A CONCRETE ANALYSIS 
OF THE CHARACTERISTICS AND LAWS OF THE CHINESE REVOLUTIONARY WAR AND SCIENTIFICALLY 
BROUGHT TO LIGHT THE LAWS FOR GOVERNING AND GUIDING IT. 


In his works such as "Why Is It That Red Political Power Can Exist in China," "The Struggle 
in the Chinggang Mountains" and "A Single Spark Can Start a Prairie Fire," we can see that 
Comrade Mao Zedong had discovered through exploration some of the important laws of the 
Chinese revolutionary war and the concrete forms of its development, but a more profound 
and methodical summary was made in his "Problems of Strategy in China's Revolutionary 

War" written in 1936. 


In his "On the Question of Dialectics" Lenin said, “The splitting ofi a single whole and the 
cognition of its contradictory parts...is the essence of dialectics." In analyzing the 
characteristics and laws of the Chinese revolutionary war, Comrade Mao Zedong split precisely 
in this way the single whole of the Chinese revolutionary war into its contradictory parts 
and then analyzed its favorable and unfavorible factors, its favorable and difficult 
conditions, the reasons why the Chinese ked Army could develop and defeat its enemv, and 

why it could not develop quickly and defeat its enemy quickly while pointing out that it 
might suffer defeat, if we made mistakes. He said, "He who has eyes but fails to see 

this fundamental law cannot direct China's revolutionary war and cannot lead the Red Army 

to victory." (“Problems of Strategy in China's Revolutionary Wars") 
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Moreover, Comrade Mao Zedong used the law of the unity of opposites and brought to light 
the concrete laws governing the Chinese revolutionary war in each of its different periods 
and the laws for its guidance. In analyzing the characteristics of the war of resistance 
against Japanese aggression, he pointed out that the nature of the war was the aggression 
of the Japanese imperialists and the counteraggression of the Chinese people, generalized 
that the most basic characteristic of the two sides at war was a strong country against a 
weak one and analyzed the favorable and unfavorable konditions on both sides. He also 
foresaw that the war was a life-and-death struggle affecting the survival or subjugation 
of the Chinese nation. 


Materialist dialectics advocates objective truths and opposed subjective truths; it upholds 
all-round nature and opposes one-sidedness. When Comrade Mao Zedong stressed that in 
analyzing war problems we must use objective and all-round methods of analysis, he 
precisely affirmed the former and negated the latter. In analyzing the antagonistic 
characteristics of the Chinese and Japanese sides, he StrOve to grasp firmly the total 

of the political, economic, military and natural geographical conditions which objectively 
and actually existed on the Chinese side and the Japanese side and which permeated the 
whole process. From the mutual interaction, mutual relation and mutual repulsion of these 
essentials and from the comprehensive comparison of the strong points and weak points of 
each side at war, he found the inevitable trend of the war's origin, development and ending 
and this was the objective law of the development of the war of resistance against 
Japanese aggression. In analyzing problems, objectivity and the all-round nature were 
manifested in his not adding any essential which was not related to this war and not 
omitting any essential which played a part in the war; grasping the basic characteristics 
(such as that the enemy was strong and we are weak) of the war and seeing also other 
conditions (such as abundant support and little support) of the war; daring to admit the 
enemy's strong points und also daring to admit our weak points; pointing out the existing 
essentials and also foreseeing essentials which had not yet emerged but that would 
inevitably emerge later. Lenin said: "Dialectics is living and embraces many aspects 
(the number of its aspects is ever increasing) of knowledge." ("Something About Dialectics") 
Here, Comrade Mao Zedong's application of dialectics was perfect. In addition, when he 
analyzed war problems, he made use of the viewpoint that war was the continuation of poli- 
tics by other means and he was especially good at grasping the most important, the most 
essential and the most crucial factors in war and using them to judge the nature of things 
and the general trend of development. For example, in analyzing the characteristics of 
the Chinese side and the Japauese side, Comrade Mao Zedong particularly stressed the essence 
of the times. This meant to see what class or what force determined the orientation 

of the historical development of the times concerned. Proceeding from this view, although 
Japan was strong, imperialism was degenerating and so its strength was superficial and 
temporary. Although China was weak, it embodied new classes, new political parties and 
new armies. All these represented a new emerging force. It was essentially strong and 
had a brilliant future. Therefore, the logical and historical conclusion was inevitably 
that the war of resistance against Japanese aggression was a protracted war and final 
victory belonged to China. The course of events proved the correctness of Comrade 

Mao Zedong's predictions. 


The theory of national subjugation and the theory of quick victory that appeared during the 
war of resistance against Japanese aggression were two erroneous theories that contra- 
vened the above conclusion. The common point in their method of thinking was one-sidedness 
and they violated the basic demand of dialectics which advocated the all-round nature of 
truths. They either saw only the aspect that the enemy was strong and we were weak or 
totally ignored this aspect. They only caught a glimpse (for example, the battle fought 

at Taierzhuang) of the long course of events and could not grasp the object of the 

events or sometimes they repeated some empty slogans. The characteristic of their method 
of thinking was manifested in getting hold of one point and one-sidedly exaggerating all 
the others. 
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For example, disciples of the theory of national subjugation exaggerated the aspect that 
the enemy was strong and we were weak and did not understand that weakness was behind the 
enemy's strength and strength was behind our weakness. Whereas disciples of the theory of 
quick victory exaggerated che aspect of the enemy's retrogression and our progress and did 
not understand that progress could be reduced by other weak points and retrogression could 
be supplemented by other strong points. Consequently, they drew their respective one-sided 
conclusions. 


COMRADE MAO ZEDONG APPLIED MATERIALIST DIALECTICS IN THE STUDY OF THE SCIENCE OF STRATEGY, 
THE SCIENCE OF TACTICS AND THEIR INTERRELATIONS. 


Thanks to his incisive and thorough expositions on the dialectical relationship between the 
whole and the part, Comrade Mao Zedong provided us with a reliable epistemological basis for 
the study of the science of strategy and the science of tactics. On the one hand, by inci- 
sively demonstrating how the part is subordinate to the whole, he conclusively refuted the 
erroneous idea entertained by those who have no head for strategy and think they can replace 
correct strategic principles with victories in campaigns and fighting. He insisted that 
every strategist must have a head for strategy and always focused his attention on the 
overall situation. On the other hand, he did not overlook the part and paid particular 
attention to grasping in good time those parts which are vital or of decisive importance 

to the whole. In other words, he concentrated on things which were of crucial importance. 
For example, the establishment of the stable base in northeast China during the war of 
liberation was a move of strategic significance made out of overall considerations. The 
decision to attack Jinzhou during the Liaoxi-Shenyang campaign was the part which was of 
crucial importance in determining the overall war situation in northeast China. 


In his military writings, Comrade Mao Zedong applied the principle which says that things 
that oppose each other also complement each other to explore various categories of dialec- 
tics in strategy and tactics. For example, offensive and defensive, protracted war and war 
of quick decision, interior line and exterior line, active and passive, concentration and 
dispersal, man and topography, linear formation and curvilinear formation, planning and 
flexibility as well as the coordination and interchanges between several forms of fighting 
are all permeated and shot through and through with living dialectics. From the dialectical 
point of view, many things which appear to be opposite can become unified under given condi- 
tions, and many things which appear to be unified are flexible, dynamic, conditional and 
reiative in their unity and connections. Offensive and defensive belong to the former 
category, and man and topography in war belong to the latter -ategory. The series of pro- 
found philosophical expositions put forward by Comrade Mao Zec ng in his observation of 
these categories have been widely understood and applied by us. For example, in his expo- 
sition of the idea of fighting a war of annihilation, he said: "Injuring all of a man's 
ten fingers is not as effective as chopping off one, and routing ten enemy divisions is not 
as effective as annihilating one of them." (“Problems of Strategy in China's Revolutionary 
War") Referring to the concentration of troops, he said: "Our strategy is ‘pit 1 against 
10° and our tactics are ‘pit 10 against 1'--this is one of our fundamental principles for 
gaining mastery over the enemy." (ibid) These famous expositions by Comrade Mao Zedong 
are also of universal significance today in guiding our national economic readjustment and 
work in other fields. 


II 


Comrade Mao Zedong also attached great importance to the other two basic laws of dialec- 
tics, namely, the law of quantitative change and qualitative change and the law of the 
negation of negation, and made new developments and creations when he applied these two 
laws to war. 


According to the law of the interchangeability of quality and quantity, any qualitative 
change must be accompanied by a considerable amount of quantitative accumulation. Without 
quantity, there is no quality. Meanwhile, every substantial qualitative change is the 
accumulative result of numerous small and partial qualitative changes. 
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Comrade Mao Zedong's famous remark "have a head for figures" was also brilliantly put into 
application on the question of war. For example, during the war of liberation, he always 
paid close attention to the quantitative changes in the Chiang Kai-shek troops and in our 
troops and used these as an important theore*ical basis for the launching of counterattacks, 
the ultimate annihilation of Chiang Kai-shek's troops and the founding of the PRC when the 
time was ripe. He also creatively examined the process of quantitative change side by 

side with the contradictory character of things and put forth the scientific notions of 

new quantity and quality, old quantity and quality, downward changes and upward changes, 
thus enriching the contents of the law of quantitative change and qualitative change. 


Comrade Mao Zedong applied the law of the negation of negation chiefly ir studying the fora 
of China's revolutionary war and the knowledge of the law of war. He iseld that these two 
laws, together with the knowledge of the law of war develop in zigzags and not linearly. 

He vividly likened the development of things to a tortuous mountain path, saying that 
ther: is hairpin bends on the way up the Mogan Mountains. He pointed out that the develop- 
ment of China's revolutionary war would mainly take the form of setbacks over a long period 
cha) acterized by encirclement an’ suppression and the campaign against encirclement and 
suppression. This was a typical form of spiral development of things. The course from one 
encirclement and suppression to another encirclement and suppression seemed to start from 
one point and go back to the starting point, but the repetition in form did not mean a 
repetition in content. A repetition invariably brought about a development, and a develop- 
ment accompanied a repetition. The scale of one encirclement and suppression was greater 
than that of the preceding one, with the conditions more and more complicated and the 
battle more and more violent. This of course included rises and falls of varying magni- 
tudes. "Problems of Strategy in China's Revolutionary War" analyzed the four characteristics 
of China's revolutionary war and examined the progressive nature and tortuosity of the 
development of things. The first and the fourth characteristics determined the Chinese Red 
Army's ability to develop and defeat its enemy, and this represents the progressive nature 
of the development of things. The second and the third characteristics determined that the 
Chinese Red Army could not develop and defeat its enemy very quickly and might meet defeats 
and danger, and this represented the tortuosity of the development of things. For example, 
after the Sth campaign against encirclement and suppression, 90 percent of the party members 
and troops and revolutionary bases were lost. But taking China's revolutionary war as a 
whole, this was only a temporary and partial defeat, because the Red Army had not been 
wiped out. After the Long March, the Red Army had fewer men, but those who remained were 
the elite of the party and the army. That was to say, the party and the army were of a 
better quality. In this sense, they were not weaker but stronger than before. Comrade 
Mao Zedong point.:d out in particular that in summing up historical experience, we should 
combine inheritance with criticism and should not regard it as completely right or completely 
wrong. He said: "During the fifth anti-encirclement and suppression campaign, the correct 
policy of the past was wrongly discarded; today we have correctly discarded the wrong 
policy adopted during the fifth anti-encirclement and suppression campaign and revived 

the earlier and correct policy. However, we have not thrown out everything in the fifth 
anti-encirclement and suppression campaign, nor revived everything that preceded it. We 
have revived only what was good in the past, and discarded only the mistakes of the period 
of the fifth anti-encirclement and suppression campaign." He also said: "We must sun up 
all that is good fromthe past in a systematic, more highly developed and richer mili.ary 
line, in order to win victories over the enemy today and prepare for the transition to 

the new stage in the future." Comrade Mao Zedong observed the history of war in this way. 
Is this not a profound lesson for us when we try to avoid the recurrence of the mistake 

of reaffirming everything or negéting everything in correctly summing up the historical 
experience since the founding of the PRC? 
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Comrade Mao Zedong applied dialectics in anaiyzing military affairs. But, methodologi- 
cally, this encompassed more than military affairs. We should follow his example of 
applying dialectics in examining the law of China's revolutionary war, conscientiously 
probe into the law of socialist construction and consciously apply materialist dialectics 
in observing the various problems facing us at present, so that we can meet tix urgent 
demand of realizing the four modernizations of the motherland. 


Philosophy in Mao's Works 
HKO51256 Beijing GUANGMING RIBAO in Chinese 30 Jul 81 p 4 


[Article by Yan Ming [3601 7686]: "Brilliant Chapters on the Theory of Knowledge-- 
Studying Comrade Mao Zedong's Philosophical Thought in His Military Works") 


[Text] The theory of knowledge is a component part of Marxist philosophy. Comrade Mao 
Zedong always attached importance to the Marxist theory of knowledge. In his representa- 
tive works on military science, such as "Problems of Strategy in China's Revolutionary 

War" and “On Protracted War," he profoundly elucidated that the Marxist theory of know- 
ledge is an active revolutionary theory of reflection. He stressed the concrete, historical 
unity between the subjective and the objective, between theory and practice and between 
knowledge and action. He also stressed the need to play a conscious dynamic role 
corresponding to the objective reality. Like "On Practice," these two works are immortal 
chapters on the Marxist theory of knowledge. 


The Subjective Guide Must Correspond to Objective Reality in War 


War, a monster represented by mutual slaughter of the human race, is the most complicated, 
most acute and most intensive form of struggle in human society. The fast changes in 

war are conditions rarely seen in other social phenomena. Some voluntarists hold that 
war comprises fortuity and luck and does not follow any law. Comrade Mao Zedong held 
that, like other things, war follows an objective law independent of man's will. A war 
is a life-and-death struggle between the enemy and ourselves. It has no consideration 
for anybody's feelings. Anyone who does not respect the objective laws and does not act 
according to the objective laws is immediately punished by these laws. For this reason, 
the commander of a war is always faced with an important problem, that is, his subjective 
knowledge must always correspond with the objective reality of war. 


Comrade Mao Zedong gave scientific explanations of the relations between the objective 
and the subjective in war. In a war, the objective means the actual conditions of the 
enemy and ourselves; the subjective means the brain which does the thinking. Comrade 
Mao Zedong said: "The laws of war, like the laws governing all other things, are reflec- 
tions in our minds of objective realities; everything outside the mind is objective 
reality." (“Selected Works of Mao Zedong," vol 1, p 175) 


Comrade Mao Zedong analyzed the specific characteristics of war: 


First, compared with other things, war is more fluid. Comrade Mao Zedong pointed out: 
"The flow (movement or change) of war is rapid." ("Selected Works of Mao Zedong," 
vol 2, p 485) 


Second, war has its uncertainty. This is because war is often affected by weather, 
geographical and other factors and frequent changes in plans and also because the belli- 
gerents want to conceal their plans from each other. 


Third, war is affected rather deeply by fortuitous factors. Probability referred to by 
Comrade Mao Zedong means fortuity. In a violent contest to win superiority and the 
initiative, the belligerents want to throw each other into the quagmire of fortuity, 

to confuse each other and to throw each other into panic and into a completely passive 
situation. 
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Fourth, a commander is easily affected by the surroundings and the sentiments of his 
subordinates. In "Problems of Strategy in China's Revolutionary War," Comrade Mao Zedong 
criticized the strategists who acted rashly. He said that they often were cheated by 

the enemy, were taken in by the superficial or partial conditions of the enemy, were 
boosted by their subordinates’ irresponsible, ignorant proposals and subsequently 
substituted their feelings for policy, made wrong decisions and suffered heavy losses 

in war. 


Comrade Mao Zedong held that these characteristics of war do no: show that war is a specter 
that defies knowledge, follows no law and is won by sheer luck. On the contrary, like 
that of other things, the law of war can be perceived. The pr‘nciples of the Marxist 
theory of reflection also applies to war. Comrade Mao Zedong pointed out that war is 
fluid in character but its stability can be mastered by knowing the phenomena of its 
fluidity. In "On Protracted War," he criticized the relativists who saw only the fluidity 
and not the stability of war. He differentiated between the two completely different 

types of fluidity. One is quantitative fluidity and the other is qualitative fluidity. 

In a strategic period, there may be changes in tactics, but the general strategic guiding 
policy does not change, so it is not fluid. This reflects the relative stability of war 
within a period or time, so tha’ it is possible to draw up a war plan. War has its 
uncertainty, but we cannot deny the relative certainty of war. Comrade Mao Zedong made 

a specific analysis of this point. He said: "We are comparatively certain about our own 
situation. We are very uncertain about the enemy's, but here too there are signs for us 
to read, clues to follow and sequences of phenomena to ponder. These form what we call 

a degree of relative certainty." ("Selected Works of Mao Zedong," vol 2, p 484) With 
modern technology as the means of -econnaissance, the degree of certainty of war can be 
substantially increased. War is affected considerably by fortuitous factors, but the 
certainty of war can be grasped by following the various fortuitous factors. A victory may 
sometimes be won by luck, but we cannot always have luck; we may suffer a defeat for the 
time being, but the loss can ve retrieved by taking remedial measures. This shows that 
there is certainty hidden behind fortuity. Fortuitous conditions which are really beyond 
our expectation are very rare. A commander may easily be affected by the sentiments of 
his subordinates or by the surroundings and his own sentiments, so that he should all the 
more remain calm and sober-headed. In short, in handling the contradiction between the 
subjective and the objective in war, he should know how to grasp the characteristics of 
war and resolve the contradiction by some specific methods. 


Comrade Mao Zedong also pointed out that a commander's subjective knowledge is only 

similar to and cannot be absolutely correspondent to the objective reality in war. He 
said: "Complete correspondence is extremely rare in a war or a battle, in which the bellig- 
erents are groups of live human beings bearing arms and keeping their intentions secret 
from each other; this is quite unlike handling inanimate objects or routine matters. But 
if the direction given by the commander corresponds in the main with the actual situa- 
tion, that is, if the decisive elements in the direction correspond with the actual 
situation, then there is a basis for victory." ("Selected Works of May Zedong," vol 1, 

pp 172-173) 


The Process of Cognition Develops in a Dialectical Way in the Course of War 


In his book "On Practice," Comrade Mao Zedong incisively expounded on the two leaps in 

the process of cognition, first from perceptual knowledge to rational knowledge and 

then from rational knowledge back to practice. The first systematic exposition of 

this deepening movement of cognition was found in "Problems of Strategy in China's 
Revolutionary War." In this article, he gave us a systematic, comprehensive and 

careful analysis of the development of man's knowledge from the perceptual to the rational 
and profoundly revealed to us the dialectics of the process of cognition. 
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Comrade Mao Zedong said: "The method is to familarize ourselves with all aspects of 
the enemy situation and our own, to discover the laws governing the actions of both 
sides and to make use of these laws in our own operations." ("Selected Works of Mao 
Zedong," vol 1, p 172) He also said: "If those who lead a war lack experience of war, 
then at the initial stage they will not understand the profound laws pertaining to the 
directing of a specific war (such as our agrarian revolutionary war of the past decade). 
At the initial stage they will merely experience a good deal of fighting and, what 

is more, suffer many defeats. But this experience (the experience of battles won and 
especially of battles lost) enables them to comprehend the inner thread of the whole 
war, namely, the laws of that specific war, to understand its strategy and tactics, and 
consequently to direct the war with confidence. If, at such a moment, the command is 
turned over to an inexperienced person, then he too will have to suffer a number of 
defeats (gain experience) before he can comprehend the true laws of the war." (ibid, p 278) 


It can thus be seen that in the course of war one can only gain true knowledge through 
direct contact with war. Only by accumulating ex, erience (both positive and negative) 
in fighting can we grasp the laws of war. Since these laws develop with the practice of 
war, our understanding of war should also continuously develop with the development of 
war. 


In order to familiarize ourselves with all aspects of the enemy situation and ou‘ own, we 
must conduct on-the-spot reconnaissance. In doing this, we must strive to be compre- 
hensive and objective. We must not content ourselves with the part of the superficial and 
negate the overall situation of the war. It is one-sided to know only the enemy but 

not ourselves or vice versa. Mao Zedong said in praise: "That is why Sun Zi's axion, 
"know the enemy and know yourself, and you can fight a hundred battles with no danger 

of defeat,’ remains a scientific truth." (ibid, vol 2, p 480) 


Concerning the dialectical movement of man's knowledge in the course of war, Comrade 

Mao Zedong wrote this brilliant exposition: "A commander's correct dispositions stem from 
his correct decisions, his correct decisions stem from his correct judgments, and his 
correct judgments stem from a thorough and necessary reconnaissance and from pondering on 
and piecing together the data of various kinds gathered through reconnaissance. He applies 
all possible and necessary methods of reconnaissance, and ponders on the information 
gathered about the enemy's situation, discarding the dross and selecting the essential, 
eliminating the false and retaining the true, proceeding from the one to the other and 
from the outside to the inside; then, he takes the conditions on his own side into account, 
and makes a study of both sides and their interrelations, thereby forming his judgments, 
making up his mind and working out his plans. Such is the complete process of knowing 

a situation which a military man goes through before he formulates a strategic plan, 

a campaign plan or a battle plan." (ibid, vol 1, p 173) This explains the dynamic 

leap of man's cognition from perceptual knowledge to rational knowledge on the basis of 
practice. This is the complete process of the deepening of knowledge from the lower 
stage to the higher stage. 


In the course of war, perceptual information is gathered through reconnaissance. In other 
fields of work, such information is gathered through investigation. Without 
reconnaissance, we will not be able to make good judgments. Similarly, without investi- 
gation, we have no right to speak and will not be able to do our work well. 


Cogaition in war not only finds expression in the inevitable elevation of perceptual 
knowledge to the state of rational knowledge, that is, analyzing and synthesizing the 
information gathered through reconnaissance to form judgments, decisions and plans. It 
is also seen in the act of putting these judgments, decisions and plans to the test in 
the objective reality of war. This act of putting rational knowledge back to practice 
is another leap in the process of cognition. Practice is the starting point of the 
process of cognition. At the same time, it is also the continuation of the entire 
process of cognition. Comrade Mao Zedong always emphasized the need to put war plans 
to the test in the practice of war. 
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Only in this way can we enrich those which are correct, modify those which are not 
applicable, supplement those which are not perfect and maintain close ties between 
theories, plan., policies and tactics on the one hand and the actual developments of 
war on the other. In this way, man's cognition will continue to develop with the 
development of practice, just like water flowing from a font. Needless to say, this 
observation made by Comrade Mao Zedong regarding war plans is still of universal 
significance today in guiding economic construction and other aspects of work. 


On the Basis of Respecting Objective Laws, Give Play to Man's Conscious Dynamic Role 
That Is in Conformity With Objective Reality 


The laws of war must be followed but assoon as we have grasped the laws, we can control 
them, manipulate them and by means of subjective ability, score complete victories in 
battles, campaigns and strategy. Comrade Mao Zedong pointed out: "Unquestionably, victory 
or defeat in war is determined mainly by the military, political, economic and natural 
conditions on both sides. But not by these alone. It is also determined by each 

side's subjective ability in directing the war. In his endeavor to win a war, a 
military strategist cannot overstep the limitations imposed by the material conditions; 
within these limitations, however, he can and must strive for victory. The stage of 
action for a military strategist is built upon objective material conditions, but on 
that stage he can direct the performance on many a drama, full of sound and color, power 
and grandeur." ("Selecced Works of Mao Zedong," vol 1, p 175) 


Comrade Mao Zedong compared the relations between the subjective and objective in war to 
actors and the stage. This comparison was extraordinarily profound. Thoughts that 

depart from the conditions of objective reality are illusions divorced from reality 

and actions disdaining objective laws are rash acts of adventurism. Illusions and rash 
acts can only bring harm in directing war. Nevertheless, he indeed attached great 
importance to giving play to man's conscious dynamic role that is in conformity with 
objective reality. He pvinted out that all things had to be done by man; for example, 
without man there would not have been the protracted war and the final victory of the 

war of resistance against Japanese aggression. Ideas and so on are subjective things 

and deeds or actions are objective things derived from subjective ones. These all 
constitute man's special dynamic role which he called "Man's conscious dynamic role." 

This is the feature distinguishing man from things. He also stated that besides objective 
material conditions, victory in war was due to correct subjective direction and defeat 

was due to erroneous subjective direction. In this sense, with suitable objective conditions 
the correct display of man's conscious dynamic role becomes a decisive factor. 


We can see from this that the thinking on the theory of knowledge manifested in Comrade 
Mao Zedong's military works is the most brilliant part of all his thinking on the theory 
of knowledge and the study of this part of the inheritance is undoubtedly of tremendous 
practical significance in our work today. 


Our central task at present is to gradually build our country into a modern, highly democratic; 
highly cultured and strong socialist country. Comrade Mao Zedong said that it takes time 
to understand socialist laws. The contradiction between cbjective laws governing socialist 
revolution and socialist construction and man's subjective knowledge has to be continuously 
solved. In order to solve this problem, we have to seek truth from facts and strictly 
follow the Marxist theory of knowledge. After the 3d Plenarv Session of the 11th CCP 
Central Committee, the CCP Central Committee gradually form.lated the correct political, 
ideological and organizational lines. Serveral concrete laws need further e ploring. 

At the same time, we need to attach great importance to giving play to man's conscious 
dynamic role, giving play to the creativeness of all the cadres and the people and 
inspiring the people's revolutionary enthusiasm. It is of great benefit to us to 

restudy at present the thinking on the theory of knowledge in Mao Zedong's military 

works, to courageously explore objective laws and to resolutely correct leftist mistakes. 
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RENMIN RIBAO ON PARTY'S DEMOCRATIC CENTRALISM 
HKO70910 Beijing RENMIN RIBAO in Chinese 29 Jul 81 p 3 


[Article by Xin Tongwen [6580 0681 2429]: "Correctly Carry Out the Party's Democratic 
Centraliem (Part Two)--On the Collective Leadership of the Party Committee" ] 


[Text] Early in 1948, Comrade Mao Zedong drafted a decision "On Strengthening the Party 
Committee System" for the CCP Central Committee. The decision noted in the very beginning: 
"The party committee system is an importan: party institution for ensuring collective 
leadership and preventing any individual from monopolizing the conducting of affairs." 


Comrade Hu Yaobang also repeatedly emphasized in his "1 July" speech: "Decisions concerning 
important matters must be made after collective discussions by the appropriate party 
committee, and no one individual is illowed to have the final say. All members of a 

party committee must abide by its devisions." 


In the previous article, I discussed the question that the party committee must resolutely 
implement the decisions of the gener:i meeting of party members or the party congress. 
Holding a party congress at fixed intervals in accordance with the stipulations of the 
party constitution so as to allow the party congress to fully exercise its functions and 
powers is a significant question on organizational principles. The party committee 
system--which entails practicing the party's collective leadership and opposing the bad 
habit that what an individual or a few persons say goes--is yet another significant 
question of principle in correctly practicing democratic centralism. Only through 
collective leadership is it possible to bring into play the intelligence and wisdom of all 
members of a party committee, pool the wisdom of the masses, and make correct or comparatively 
correct decisions on significant questions. When there are significant differences of 
opinion among the members of a party committee over certain significant questions, apart 
from keeping each other informed and holding consultations among individual members, 
through collective discussions by the party committee it is possible to distinguish between 
right and wrong and achieve the object of unifying our ideology and actions. Holding a 
general meeting of party members at a fixed interval in accordance with the stipulations 

of the party constitution is an organizational principle which must not be violated. 


In practicing the party committee system, there are several organizational principles which 
we must seriously implement in accordance with the stipulations of the party constitution. 


1. The Standing Committee of a party committee must implement the decisions made by the 
whole party committee. This is because only the whole party committee is the organ of 
supreme power after the general meeting of party members and the party congress have 
concluded. Between sessions of the whole party committee, the Standing Committee has the 
power to exercise in an acting capacity the functions and powers of the whole party 
committee. However, the Standing Committee cannot replace the whole party committee and 
does not have the right to alter the decisions of the whole party committee. If the 

S| nding Committee (in the case of the central authorities, it is the Political Bureau 
and the Standing Committee of the Political Bureau) discovers in the course of practice 
that there are significant mistakes in the decisions of the whole party committee which 
require some revisions, it should call a meeting of the whole party committee to discuss 
and make decisions. 


2. Secretaries of a party committee, or the first secretary and other members of a party 
committee should have equal rights. The relation among the secretaries and members of the 
party committee is that the minority is subordinate to the majority. None of them has 

nor shoul” ‘ave any special power. The secretaries should submit all significant questions 
(not questions concerning the daily routine) to the party committee for decisions; and 

the secretaries or deputv~ secretaries should not make any decision singularly or as 


a group. 
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3. All members of a party committee (including the first secretary) must abide by the 
decisions of the party committee. When they have a difference of opinion, they should put 
it to a vote and the minority should be subordinate to the majority. When a certain 
individual or a small number of people do not agree with the views of the majority, they 
are allowed to reserve their opinions. However, they must still actively implement the 
decisions adopted by the majority. 


4. Members of a party committee as well as Standing Committee members and secretaries 
of the party committee must be elected in accordance with the stipulations of the party 
constitution and be reelected at fixed intervals. The practice that they are appointed by 
higher authorities should be kept to a minimum. 


5. The collective leadership of a party committee must be integrated with the system of 
individual responsibility; and the phenomenon that party and government affairs are mingled 
together must be overcome. To improve work efficiency, enterprises and other institutional 
units must practice the responsibility system of plant managers, school headmasters, : 
institute presidents and center directors and allow them to have both responsibility and 
power. Only in this way is it possible to relieve the party committee of its burden of 
daily routine and strengthen and improve party leadership. 


6. On the basis of the principle that the lower levels are subordinate to the higher levels 
and the whole party is subordinate to the CCP Central Committee, the CCP Central Committee 
and the higher-level party committees have the power to negate the erroneous decisions of 
the lower-level general meetings of party members, party congresses and party committees. 


The democratic work style of the secretaries of a party committee plays a significant 
role in the actual performance of the collective leadership of the party committee. I 
suggest that all comrades restudy the two articles "On Strengthening the Party Committee 
System" and "Methods of Work of Party Committees," sum up their experiences in connection 
with the actual situation, overcome their shortcomings and improve their leadership work 


style. 

ECONOMIC PAPER ON WASTE OF FLOATING CAPITAL 

HK060647 Shanghai SHIJIE JINGJI DAOBAO in Chinese No 40, 6 Jul 81 p 1 
{[Commentary: "Half China's Floating Capital Is Wasted") 


{Text] One of the important sources of funds for construction in a socialist society is 
to accelerate the turnover of floating capital and to use it thriftily. However, for a 

long time we have not paid attention to this. The average floating capital used per 100 
yuan value of output in our state-owned enterprises was 19.4 yuan in 1957, but it nearly 
doubled to reach 36.9 yuan in 1976. This showed that nearly half our floating capital is 


wasted. 


Since the smashing of the "gang of four," there has been some improvement, but it is 

not notable. For example the floating capital-output value rate dropped to 33 yuan last 
year, but it was still over 10 yuan more than that in 1957. Taking the total value of 
industrial output as 460 billion yuan, the waste in working capital reached the enormous 


figure of 50-60 billion yuan. 


Though the situation is better in Shanghai, the results there were also not as good as in 
the past. The floating capital-output value rate there in 1957 was 15.63 yuan but reached 
21.37 yuan in 1976, In 1980, it dropped to 19.78 yuan but the period of its turnover was 
still longer than its advanced record in the past. (It was 50.1 days in 1956, and 58.4 


days in 1980.) 


If the floating capital turnover throughout the country is raised to the level achieved 
in Shanghai, more than 80 billion yuan of working capital will be saved. 
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Though Shanghai is relatively good in this respect, it lags far behind advanced wo. ‘1d 
levels. For instance, according to statistics released in Japan, the average perioi 

of floating capital turnover in 874 enterprises there is 45 days, 30 percent less tha. 
in Shanghai last year. If this Japanese level is achieved throughout the country, tes 
of billions of yuan further can be saved. Moreover, we should take into account that 60 
percent of the floating capital in Japanese enterprises (cash and settlement funds not 
included) is being used as reserve or for production, while 40 percent of it::is in 
stock. This is because the stock turnover period in capitalist countries is longer. 

The stock in our industrial enterprises takes only a small percentage of their working 
capital (below 10 percent in many enternvrises). for the finished goods there are immediately 
purchased »y commercial departments. Therefore, stock is actually reflected in the 
assests in the warehouses of the commercial departments. If comparison is limited to 
the floacing capital used as reserve and for production, Shanghai's efficiency 

in using, floating capital is, on the whole, only half of that achieved in 


Japan. 


Problems exist in people's minds in the systems, in planning and in the handling of goods 
and material. However, the fundament.. reason why we fail to use our floating capital 
well is the universal lack of the concepc of seeking economic effect. 


Recently, leading central comrades have called for a 10 percent reduction in tloating 
capital to be achieved in a couple of years. In our opinion, so long as the management 
and the masses are united as one to conscientiously carry out readjustment and reform, 
ans so long as we pay close attention to raising economic effect, this target will not 
be difficult to achieve. 


ECONOMIC PAPER ON PROBLEMS IN RAILROAD CONSTRUCTION 
HK051012 Shanghai SHLJIE JINGJI DAOBAO in Chinese No 41, 13 Jul 81 p 1 


(Letter from Wu Xin [0702 2946] of Shanghai railway bureau: "The Orientation for Rail- 
road Construction Has Long Been Unclear") 


[Text] Why has China's railway transport, which is the main artery of our country's 
economy, always lagged far behind the need of economic deve lopment ever since liberation? 
The principal reason is that the orientation for railroad construction has long been 
unclear. Under the interference of “leftist” ideology, our railroad construction has 
gone through a “U-shaped” course of development. It has constantly been subject to 

ups and downs and a stop-and-go attitude. For many years, we did not embark on technical 
reforms of our main existing railway lines or improve the reliable running of trains, 

but made unrealistic efforts to build new railway lines. As a result, the contradictions 
between the transport ability of the main railway lines and the volume of transport have 
become even more acute. Take for example the Gansu-Shanghai line, which runs on an 
east-west axis across China. Although the volume to today's transport has increased 

by several times compared with the 1960's, most parts of the line are still only single 
track. That is to say, it still has only an elementary productive capacity. The long 
work cycle for the construction of a railway in China from the time construction 

work is launched to the time it is put into use to transport business is probably 
unprececientedly long campared with elsewhere in the world. Construction work on the 
portion of the Anhui-Jiangxi line under the administration of the Shanghai railway 

bureau has been going on in a dilatory way for more than 10 years, and until now only 
some 270 kilometers of railway track have been laid. Therefore, how to draw lessons 

from the advanced experience of foreign countries in railway construction in the light 
of China's national condition and do an even better job of promoting our railway con- 
struction is a significant question which urgently requires study and solution in 

our current economic readjustment. 
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BANKS REPORT INCREASE IN SAVINGS DEPOSITS 

0W070730 Beijing XINHUA in English 0716 GMT 7 Aug 81 

{[Text] Beijing, 7 Aug (XINHUA)--Savings deposits throughout China's rural areas 
totalled 18,300 million yuan at the end of June, 3,400 million yuan more than the end 
of 1980, according to a national conference on rural bank savings which closed here 
yesterday. This meant each of China's 800 million peasants had an average of 22.4 yuan 
in bank savings, the conference said. 


The meeting also said the nation's peasants owned 21,000 million yuan at the end of 
1980, accounting for 60.7 percent of the total currency in circulation. 


Conference delegates called for banks of agriculture and credit cooperatives at all 
levels to facilitate peasants’ bank savings. 


LU_XUN CENTENARY TO BE CELEBRATED NATIONWIDE 


0WO070718 Beijing XINHUA in English 0704 GMT 7 Aug 81 


[Text] Beijing, 7 Aug (XINHUA)--Preparations for the September 25 centenary of Lu Xun, 
a great revolutionary writer and thinker, are underway throughout the country, accord- 
ing to the national committee in charge of the centenary commemoration. Most provinces, 
cities and autonomous regions have established or are making preparations to set up 
their own local commemoration committees under the leadership of the local party 
committee, the national committee said. 


The national committee said the central theme of the planned activities is to encourage 
people to emulate Lu Xun's love and loyalty for the Communist Party and his lofty 
patriotism, thus promoting socialist spirit throughout the country. 


Activities will include exhibitions on Lu Xun's life and works. Paintings, calligraphy 
and photographs, reprints of his works, treatises, reminiscences, and monographs will 


all be displayed. 


Lu Xun museums, commemoration halls and residences in Beijing, Shanghai, Shaoxing (his 
home county in Zhejiang Province) and Guangzhou have been renovated for visitors. 


Theatrical performances based on Lu Xun's works are in rehearsal. They include “The 
True Story of Ah Q," "The New Year's Sacrifice," "Xiang Lin's Wife" and “Regret for the 
Past." They have been adapted for opera, dance drama, farce and various local opera 
styles. Feature films, "Regret for the Past" and "Medicine," adapted from Lu Xun's 
works of the same name, and a documentary, “The Brilliant Life of Lu Xun," will also be 
shown. Central Television will broadcast TV operas "My 01d Home," "Kong Yiji" and 


"Village Opera." 


A national symposium on Lu Xun will be held in Beijing in September and similar 
activities will be held throughout the cowmtry. 


Local trade unions, Communist Youth League organizations, women's federations and 
education departments will organize reports and forums to disseminate Lu Xun's 
revolutionary spirit. 


I. 7 Aug 81 PRC REGIONAL AFFATIRS 0) 


EAST REGION 


EDITORIAL ON DEVELOPING ‘EXCELLENT SITUATION’ 


HKO60739 Fuzhou FUJIAN RIBAO in Chinese 24 Jul 81 p 1 
(Editorial: "Unite and Develop the Excellent Situation"] 


(Text ] The enlarged plenary session of the provincial CCP committee with the implementa- 
tion of the guidelines of the sixth plenary session as its theme has ended. This session 
was conducted very well. Our current task is to continue studying well the important 
documents such as the “resolution,” conscientiously implement the guidelines of the sixth 
plenary session, unify our thinking, unite and develop the excellent situation. 


In 1945, after the seventh national CCP Congress made the first historic "resolution," 
Comrade Mao Zedong gave a speech entitled “The Principles of Work of the Seventh National 
CCP Congress," in which he put forth the policy of unity for victory and called on the 
congress to have an eye on the future. Under the guidance of this policy, the whole 
party was united as a harmonious family, greeted the new task in high spirits and plunged 
into the new battle, winning victories in the anti-Japanese war and the liberation war. 
When the sixth plenary session approved the new historic "resolution," we reviewd this 
speech of Comrade Mao Zedong with redoubled affection. The policy of unity for victory 
still has important practical significance. The history of the struggles of the party 
tells us that unity means strength and unity means victory. The steel-like unity of the 
party is a magic weapon for vanquishing the enemy, and is the guarantee of the prosperity 
of the revolutionary cause. Today, so long as our party is united as one, it can lead 
the masses of the people in implementing with concerted efforts the line and policies 
laid down by the party since the third plenary session and accomplish the new historic 
mission of building up a strong and modern socialist country. 


In order to unite, it is necessary to have an eye on the future. It is necessary to see 
the strong desire of the broad masses of cadres and people to realize the magnificent 
goal of the four modernizations and see the glorious cause of communism for which commun- 
ists fight all their lives. If everyone has his eye on the future and has a common 
objective and ideal, this will bring about a common desire for unity and struggle. Since 
the decade of “Cultural Revolution" was a civil disturbance, the situation inevitably 
emerged in which you made me a target of criticism one day and I made you a target of 
criticism the next, with the result that good people were hurt by mistake. The facts 
were just as stated in the "resolution." In this civil disturbance, not only did a 
large number of leading cadres of the party and the state at various levels suffer from 
false charges and persecution, even many of those who were involved in the movement 
suffered various degrees of attack after they raised their consciousness through tortuous 
paths and gradually took a dubious wait-and-see or even a resisting and opposing attitude 
toward the "Great Cultural Revolution." It was often the case with a great many people 
that one day they were made the targets of criticism and the next they also made others 
the targets of criticism. Comrade Mao Zedong's words at the Seventh National CCP Congress 
that “everyone has mistakes but there are differences in degrees" are also applicable in 
analyzing the situation in the “Cultural Revolution." It is understandable that some 
comrades want to vent their spite after they were criticised. However now that the CCP 
Central Committee has drawn clear distinctions concerning cardinal issues of right and 
wrong, it will not be conducive to unity to go on complaining unendingly. The correct 
attitude should be to attach importance to unity, the cause and the overall situation, 

be broOaiminded, have our eyes on the future and march in unity. Whoever still engages in 
endless quibbling over side-issues and has eyes only for the past departs from the general 
orientation. Provided a revolutionary thinks about the lofty cause of the party and the 
people and the noble quality of the revolutionary older generation who always remained 
faithful and unyielding to the party and the people, he will deeply realize that personal 
feeling of gratitude or resentment, personal fame and position or personal gain or loss 
are all insignificant. 
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On the road of revolution, it is inevitable that one should stumble, and sometimes one 
will suffer injustice. However, we should believe that the party and the people will 
eventually be able to give a just evaluation, provided that we perseveringly and diligently 
work for the revolution. 


At present, a problem that should be solved urgently in our province is to do a good job of 
_the reexamination of two cases. This will contribute to unity and ensure that everyone has 
his eyes on the future. The leading cadres, those engaged in the examination of cases and 
those comrades who have been punished should, in line with the spirit of seeking truth from 
facts, coordinate with one another and do a good job of this work. It is necessary to analyze 
practically and realistically the investigation movement launched after the smashing of the 
“gang of four." Not only should we see that the investigation was correct and necessary 

and made great achievements, we should also see that in the investigation process the scope 
covered was too broad and, punishments given were too heavy and the liberation was a little 
too late. There were also a few cases which were handled wrongly. It is necessary to 
analyze practically and realistically the reason for the mistakes committed by some comrades. 
Not only should we see the subjective factors in their mistakes, we should also see the 
objective factors, that is, the mistakes of most of them were committed under the special 
historical condition of the "Great Cultural Revolution." The comrades who were wrongly 
punished and who committed mistakes should also look upon themselves practically and real- 
istically. Those who have mistakes should acknowledge their mistakes and correct them. 

At the Seventh National CCP Congress, Comrade Mao Zedong said, "It will not do to save a 
person without curing his sickness, neither will it do to cure one‘e sickness without saving 
him." It is wrong not to correct a mistake when there is one; it is also wrong not to 
acknowledge a mistake when there is one. One is very likely to commit new mistakes if one 
flatly denies his obvious mistakes and regards oneself as “always correct." We should 
develop the fine tradition of seeking truth from facts, solve these problems correctly, 
consolidate the positive results of investigation work and consolidate and develop the pol- 
itical situation of stability and unity. 


In order to unite, it is necessary to persist in uniting all comrades from all corners of 
the country. The victory of the Chinese revolution was won by the comrades from all corners 
of the country who rallied closely around the banner of the party and waged arduous struggles. 
The achievements in revolution and construction in Fujian in the past 32 years have also been 
won by the comrades from all corners of the country fighting side by side. Every must remen- 
ber that on the eve of nationwide victory, the CCP Central Committee sent large numbers of 
cadres to the south, who marched to Fujian in the wake of the people's own army, joining 
forces triumphantly and fighting in unity with the comrades who had persisted in underground 
struggles in the province. In the struggles to realize the transformation from new democracy 
to socialism and in socialist revolution and construction, they shed blood and sweat together 
and made outstanding contributions. We communists are internationalists who regard the 
liberation of the human race as our duty. We are not narrow provincialists or sectarianists. 
The comrades from all corners of the country have come together for a common revolutionary 
objective. Therefore, all cadres, whether from this locality or from other places, whether 
involved in a certain faction in the "Cultural Revolution," and whether old, middle-aged 

or young, are all the cadres of the party. The cadre line of the party is the line of 
appointing people on their merits. Provided that they are loyal to the cause of the party 
and the people, resolutely carry out the line and policies laid down by the party since the 
third plenary session, work hard and conscientiously, are wholeheartedly devoted to public 
duty and have moral integrity, they will be trusted and appointed by the party. All cadres 
should pay special attention to unity. They should not listen to rumors and slander, not 
get incited against another, not emphasize local cadres as against cadres from other places, 
not emphasize the issue of wii found targets for an attack and who were made targets for 
attack and not emphasize final return to the ancestral home, but should lay down roots on 
the spot, enhance revolutionary vigor and work actively. 
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In order to unite, it is necessary to persist in the democratic centralism of the party, 
strengthen the party's democratic life and rigorously enforce the unified discipline of 
the party--"individual party members shall obey the party organization, the minority 

shall obey the majority, the lower party organizations shall obey the higher party organ- 
izations, and all constituent party organizations throughout the country shall obey the 
national party congress and the Central Committee." The phenomena of one person laying 
down the law and making arbitrary decrees have been proved to be very harmful by history. 
One of the fundamental reasons why the serious mistakes of the "Great Cultural Revolution" 
could nut be corrected for a long time was that the normal political life and the democratic 
centralism of the party were destroyed. It is necessary for the party organizations at 

all levels to conscientiously practice collective leadership and division of labor with 
individual responsibility, respect the will of the majority of comrades and persist in the 
principle of the majority obeying the majority. It is necessary to resume the fine style 
of criticism and self-criticism and place opinions on the table. It is not helpful to 
unity to suppress different opinions or take an equivocal attitude when there is a problem. 
On the basis of studying the “resolution,” it is necessary to step up heart-to-heart talks 
and keep in touch with one another, pay attention to principle on major issues but to style 
on minor issues, establish an atmosphere of mutual understanding, support and belief and 
reach genuine unity. 


Be united as one in looking forward to the future and working for the four modernizations. 
This is the common sentiment of the party and the people. Inspired by the guidelines of 
the sixth plenary session, the political situation throughout the province is stable, the 
economy is developing and the situation is excellent. The comrades in the rural area are 
making every effort to perfect the various kinds of systems of production responsibility 
and leading the peasants to resist disasters and wrest bumper harvests. The comrades 

on the industrial front are making every effort to overcome the malpractice of "eating 
from the same big pot," gradually implement the system of economic responsibility, try 
every possible means to solve the problem or materials, and strive for a fairly great 
development in industrial production. Following the deepening of the study activities, we 
will further unify our understanding, strengthen unity, enhance revolutionary vigor and do 
a good job of all economic work. We will quicken the pace of bringing order out of chaos, 
speed up the implementation of the policies regarding cadres, intellectuals, and Overseas 
Chinese affairs and speed up the shift of the focal point of the work and the development 
of the excellent situation. When we look forward to the future, our prospects are 
magnificent and inspiring. We firmly believe that, provided we unite closely under the 
leadership of the CCP Central Committee, bring into play all the positive factors and 

march in unity along the line laid down by the third plenary session, it will certainly 
be possible for Fujian to thoroughly shake off the situation of poverty and backwardness 
and realize the magnificent goal of the four modernizations. 


JIANGXI RADIO REPORTS DEATH OF LI YIZHANG 


0WO020004 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 31 Jul 81 


[Text] Comrade Li Yizhang, former Standing Committee member of the Jiangxi Provincial CCP 
Committee, vice chairman of the Standing Committee of the provincial CCP Committee, vice 
chairman of the Standing Committee of the provincial People's Congress and deputy to the 
Fifth NPC, died of illness in Shanghai on 26 July 1981 at the age of 63 after failing to 
respond to medical treatment. 


A native of Yanshi County, Henan Province, Comrade Li Yizhang joined the revolutionary 
ranks in October 1937 and was admitted into the CCP that same month. 
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A funeral committee for Comrade Li Yizhang has been formed; with Yang Shangkun as its 
chairman, Fu Yutian, Liu Junxiu, Fang Zhichun and Gu Jiguang as its vice chairmen and 
Di Sheng, (Wu Pint), Zhao Zhijian, Wang Shixian, (Wang Geming), Luo Mengwen, (Zhang 
Liting), Li Fangyuan, Xie Xianghuang, (Shi Shoupei), (Wang Tie), (Xu Shrolin), (Bu Zhou) 
and (Meng Xian) as it: members. 


SET D IFIED ECONOMY 
SK050995 Jinen Shaxdong Provincial Service in Mandarin 2300 GMT 4 Aug 81 


[Text] By studying the relevant documents of the central authorities and eliminating 
the leftist ideological influence, the Shandong Provincial CCP Committee and government 
leaders have determined to pursue a diversified economy with the same seal with which 
farmland capital construction was carried out in the past. In studying the directives of 
the leading central leaders made during their inspection tour in Shandong, leaders of the 
provincial CCP Committee and government have emancipated their minds and summed up past 
experience and lessons. They unanimously held that the slow development in commodity 
economy is an indication of our country's backwardness in agriculture and the main cause 
for poverty in the rural areas. To enable the peasants to become prosperous, we must 
actively develop a diversified economy. On the basis of analyzing the development of our 
province's diversified economy, leaders of the provincial CCP Committee and the government 
set forth a S-year development plan urging efforts to increase income from a diversified 
economy from 10.49 billion yuan in 1979 to 16.5 billion yuan in 1985 so that the average 
per capita income from this field will increase from 162 yuan to 250 yuan. In addition, 
they also set forth eight regulations for guaranteeing the fulfillment of this plan: 


1. Production units which receive a handsome income from the collective economy and 
engage in a wide range of industrial undertakings and sideline occupations should let 
more commune members take over such domestic businesses as fish-raising, animal-raising 
and minor industrial and sideline industries. 


2. We must stress and consolidate the development of collective diversified production 
among units which have assumed full responsibility for farmwork and output quotas. In 
doing so we can prevent and check the tendency of ignoring collective industrial and side- 
line industries. 


3. In carrying out collective diversified production we must institute the system of 
setting output quotas and output value on the basis of specialized groups and providing 
payments in accordance with output. 


4. Actively carry out businesses with cooperation of several households. 


5. We oust allow commune members to manage barren hills, wastelands and small ponds which 
are not suitable for management by the collective. 


6. We must abolish all unreasonable restrictions which hinder the development of ~*~. -ic 
sideline occupations. The state authorities, communes and brigades must support i. 

work in terms of funds, materials, technology, sarketing and manpower. 

7. We gust expand commune members’ private plots. 


8. We must open more channels for commodity circulation. 
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JIFFANG RIBAO ON SHANGHAI'S INDUSTRIAL SITUATION 
0W040033 Shanghai City Service in Mandarin 2300 GMT 2 Aug 81 
[Report on JIEFANG RIBAO 3 Avzust reporter's commentary] 


[Excerpts] The commentary says: From January to July of this year, the total industrial 
output value of Shanghai's industrial and transport departments dropped 0.3 percent compared 
with the same period for 1980. The net rate of decrease for heavy industry exceeded the 
net rate of increase for light industry. This trend seems to be expanding. Thus, we are 
led to ask questions that require thorough study: Is the present industrial production 
situation good or not? How can we maintain a definite rate of production increase in the 
course of readjustment? 


The commentary says: It is the opinion of some economists in Shanghai chat the production 
situation should be viewed not only from the published figures »ut also from the essence 
of problems that underlie these figures. Basically, the present production situation is 
good, judging from its developmental trend. Although the total industrial output value 
during the first 7 months of 1981 decreased somewhat compared with the same period for 
1980, the items that made up this output value were quite different. 


This shows that in the past 7 months, Shanghai's industry has paid attention to market 
needs and given priority to consumer goods. Production is in accordance with objective 
economic laws, production structure has become more reasonable and ‘ndustrial production 
has advanced more soundly in the course of readjustment. 


Some economists also maintained that the production situation should be judged not only 
from the targets, but also from the spiritual state of cadres and masses. At present 
cadres and workers of all trades and professions are showing high enthusiasm and have made 
every effort to make the economy more flexible and improve economic results. 


Economists with a breadth of vision maintained that judging from Shanghai's actual indus- 
trial situation, the following things should be done to steadily increase production during 
readjustment : 


1. Strengthen technical transformation and upgrade equipment. 


2. Fully exploit Shanghai's advantages and expand exports by keeping the interests of the 
whole nation in mind. 


3. Make a profound study of and understand the market and organize production to better 
serve the market's needs. 


4. Properly coordinate the work of the different links in economic circulation and effec- 
tively solve the new problems that affect production development. 


In conclusion, the commentary says: More than half of this year has passed. Because of 
the difficulties in increasing production during the first 7 months, the tasks for the 
latter half of this year have become more arduous. All industrial and transport departments 
throughout Shanghai, including the bureaus, companies and the grassroots units, are now 
vigorously making readjustments. The profound study and implementation of the guidelines 
of the 6th Plenary Session of the 11th CCP Central Committee in particular will certainly 
give great impetus to production during the latter half of this year. Leadership at all 
levels should be aware of this situation, seize the good opportunities, fully rely on the 
masses, make use of all favorable conditions, do their work well by arousing the greatest 
possible enthusiasm, promote production during the next 5 months and strive to maintain 
a specific rate of production increase for 1981. 
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REN ZHONGYI CONCERNEN FOR GUANGDONG PRODUCE 
HKO70411 Guangzhou Guangdong Provincial Service in Mandarin 2330 GMT 6 Aug 81 


[Excerpts] The leading organs of Guangdong Province and Guangzhou Municipality have 
decided to take steps immediately to solve the serious vegetable shortage in Guangshou 
Municipality. Provincial CCP Committee First Secretary Ren Zhongyi delivered instructions 
on the vegetable problem on the morning of 6 August. The provincial people's government 
has summoned the responsible persons of provincial and municipal departments concerned to 
study ways of solving the shortage as soon as possible. They have decided to allocate a 
further 300,000 jin of beans to make bean products for the markets in Guangzhou, and have 
also demanded that management of the meat and vegetable markets be further straightened 
out, control of the agricultural trade markets be strengthened, and tough action be taken 
against speculative activities, so as to stabilize the masses' daily life. 


In the afternoon Guangzhou Municipal CCP Committee First Secretary Liang Lingguang 
presided at an executive meeting of the committee, specifically to study the vegetable 
problem. To solve the problem as quickly as possible, the meeting decided to first 
concentrate forces and adopt the following effective measures: 


1. Work hard to restore vegetable production and get vegetable: onto the market ahead 
of schedule. It is necessary to allocate more chemical fertilizer to the vegetable 
peasants to restore production. It is necessary to hurriedly plant quick-maturing 
varieties. 


2. Commercial departments must immediately mobilize and tap all potentials to increase 
production and supply of bean products. Some 200,000 jin of such products should be 
produced daily. 


2, Do well in getting vegetables onto the markets and strive to ensure that there are no 
less than 6 liang of vegetables per person per day. 


4. Further strengthen market controls and curb all types of speculative activities. 


HENAN PEOPLE'S CONGRESS DISCUSS RESOLUTION 


HKO70216 Zhengzhou Henan Provincial Service in Mandarin 1100 GMT 3 Aug 81 


[Summary] The 11th session of the Sth Henan Provincial People's Congress Standing 
Committee was held in Zhengzhou from 30 July to 2 August. Provincial People's Congress 
Standing Committee Vice Chairman Yu Yichuan presided and Vice Chairman Shao Wenjie and 
Ye Renshou and Standing Committee members attended. 


"Included on the agenda of this session was the stuuy and discussion of the resolution 
of 6th plenary session of the llth party Central Committee on certain historical questions 
of the party since the founding of the PRC. Provincial Economic Committee Vice Chairman 
(Zheng Weixiang) gave a report on our situation in industrial readjustment. The agenda 
a)so included the discussion of the proposed PRC law on state-run factories and the 
proposed PRC law on economic agreements which were drafted by the NPC Standing Committee's 
Commission of Legislative Affairs. The agenda also included appointments and removals." 
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When the meeting began, the Standing Committee members studied and discussed the resolution 
and, in the light of the actual situation of the province, laid stress on study and dis- 
cussion of how to gradually establish the socialist political system of high degree of 
democracy. In his report, (Zheng Weixiang) saic: "As our province is implementing the 
policy of readjusting the national economy which was put forth by the 3d Plenary Session 

of the llth CCP Central Committee, our province has been stressing readjustment of indus- 
trial and communications enterprises for some time. Our province has closed, suspended 
and merged some 300 enterprises owned by the whole people as well as shifted some enter- 
prises to other types of ‘production. Over the past year, our province has begun to readjust 
the structure of industry, production and organization. We have achieved some results in 
all aspects. The overall situation of industrial production in the first half of this 

year was good and industrial production increased. The total output value was slightly 
more than in the corresponding period of last year. Of the total output value, the value 
of light and textile industrial output was 8.7 percent more than in the same period of 

last year. 


The Standing Committee members seriously discussed industrial readjustment work. They 
affirmed the achievements and put'forth their suggestions and criticisms. 


HUBEI ISSUES URGENT NOTICE ON FIGHTING DROUGHT 
HKO70426 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 6 Aug 81 


[Excerpts] The Hubei Provincial CCP Committee and People's Government issued an urgent 
circular on 4 August demanding that the province further mobilize to fight drought and reap 

a bumper harvest. The circular says: The province's agricultural production is very s;,00d 
this year. Bumper harvests were reaped of the summer-harvested crops and the early rice. 

The foundation for a bumper harvest has also been laid in the autumn-harvested crops. 

However some areas have suffered continuous drought since late April, and the drought has 
continued to develop since the beginning of summer. According to the weather forecast, there 
will be little rain in the province for some time, and the dought will further develop. August 
is a key period in the growth of double-cropping late rice, mid-season rice, cotton and 

other major autumn crops. Whether the drought can be overcome will be of great significance 
in the fight for a bumper harvest this year. 


At present there is water available for irrigation in most of the reservoirs, rivers and 
lakes in the province, and there is plenty of pumping and water-lifting equipment. Leaders 
must fully appreciate these favorable conditions, get to the frontline of the struggle 
against drought, correctly analyze the situation, get rid of tendencies of slackness, and 
rely on the masses to win victory in the struggle against drought. 


GUANGDONG STANDARD OF LIVING--With the implementation of the policies and principle stipu- 
lated at the 3d plenary session in the past 2 years, peasants in Guangdong have increased 
their income and savings deposits. Peasants now have the purchasing power to buy top-grade 
goods. According to the survey ‘of the provincial statistics bureau on 20 counties and 59 
communes: In 1980, on average, every peasant has 93.7 yuan savings deposts and 184 yuan at 
hand; and every 2 households owns 1 radio, every 3 households owns 1 sewing machine, every 
household owns 0.8 wristwatches and every 64 households owns a television set. The 

demand for bicycles exceeds supply; radios and recorders and electric fans are also in 
great demand. (Guangzhou Guangdong Provincial Service in Mandarin 2330 GMT 26 Jun 81 HK] 
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SICHUAN GROUPS INSPECT FLOOD-AFFECTED AREAS 
HKO70138 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 3 Aug 81 


(Summary) Led by provincial CCP Committee Standing Committee Member Zhang Lixing, the 
Sichuan provincial comfort group carried out comforting activities in Mianyang Prefecture 
and encouraged the affected masses to strive to provide for and help themselves by 
engaging in production and to rebuild their homes. On 16 July, the group members visited 
cadres and commune members in the No 7 production team in (Nandu) commune, Zhongjiang 
County. After inspecting the flood situation, the group consulted with the masses and 
put forth a feasible method for the commune members to fight flood and provide for and 
help themselves. Although the group had transportation problems, it eventually arrived 
in Shehong County which had suffered serious flooding. It went to factories, neighborhoods, 
communes and brigades to inspect the flooding situation and comfort the masses. 
“(Haozidao) in the No 9 production team of the No 5 brigade, (Xiongdi) commune, had 

been a very fertile place where many trees, including mulberry and fruit trees, grew. 
Now, the trees are gone, crops damaged and houses swept away. Only debris and mud 
remain. After the comfort group arrived in (Haozidao), it encouraged the commune menbers 
to rely on their ow efforts to restore production and rebuild their homes. The commune 
members thanked the comfort group for their comfort visit." 


Headed by provincial CCP Committee Standing Committee member Qin Chuanhou, the comfort 
group of the provincial CCP Committee arrived in Nanchong Prefecture by helicopter the 
day after the prefecture was hit by the flood. As soon as they arrived, they wet to 
communes, factories, achools, organs and PLA units in the suburbs of Nanchong Municipality 
to inspect the flood situation. On the afternoon of 29 July, they went to Nanbu County 
which had been seriously affected by the flood. They held talks with the cadres and 
masses on rehabilitating the latter's life and restoring production. 


SICHUAN MUNICIPAL COURT HOLDS SENTENCING RALLY 
‘HK060757 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 2 Aug 81 


[Summary] On 28 July, the Chongqing Municipal Intermediate People's Court held a public 
sentencing rally which was attended by 50,000 people. The rally pronounced judgment 
against 11 criminals who had been involved in 8 cases. The rally announced the 

order issued by the provincial higher People's Court that (Xia Qiyong), robber and 
murderer: and (Chen Changtu), (Zhang Yi), (Du Kaihua), (Li Xiaoquan), (Li Gang) and 
(Wang Mingjie), murderers, be sentenced to death and executed. The rally also announced 
that (Chen Gangxiong), murderer, be ‘sentenced to life imprisonment and deprived of 
political rights for life. The rally sentenced (Liu Gaoming), hoodlum and surders; 

(Wan Yue), robber and murderer; and (Li Min), «rapist and robber, to 10 years‘ 
imprisonment. After the verdicts were given, the seven convicts sentenced to death were 
immediately escorted to the execution ground to be executed by shooting. 


Before the sentencing, a responsible comrade of the municipal CCP Committee spoke, saying: 
"All people throughout the municipality must go into actioa and resolutely strike blows 
at all criminal sabotage activities." 

XIZANG PARTY MEETING S_UDIES PLENUM RESOLUT ION 


HKO70227 Lhasa Xizang Regional Service in Mandarin 1130 GMT 6 Aug 81 


[Text] The Second Xizang Regional CCP Committee held its sixth enlarged plenary session 
in Lhasa from 21 July to 5 August. The central agenda of the meeting was to convey and 
implement the spirit of the 6th plenary session of the 1lth Central Committee and 
carefully study the Resolution on Certain Questions in the History of Our Party 

Since the Founding of the PRC. 
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Responsible comrades of the regional CCP Committee Yin Fatang, Guo Xilan, Yangling 
Duoji, Raidi, Song Ziyuan, (Zhang Xiangmin), (Renfeng Wangjie), Yang Zongxin, Zhang 
Zengwen, Duojie Caidan, Pu Qiong, Hou Jie, Chen Jingbo and (Xia Chuan) attended the 
meeting. Responsible comrades of the regional people's government and People's 
Congress Standing Committee and Xizang Military District Ngapo Ngawang Jigmi, Yang 
Dongsheng, Sun Yushan and others also attended. Also present were members and alternate 
members of the regional CCP Committee, responsible comrades of prefectural, municipal 
and county CCP Committees, of units subordinate to the regional authorities, and of 
organs and units of Xizang Military District, totalling 480 people. 


During the meeting regional CCP Committee First Secretary Yin Fatang and Secretary Raidi 
conveyed the spirit of the sixth plenary session. The participants devoted great effort 
to studying the Resolution on Certain Questions in the History of our Party Since the 
Founding of the PRC. They also studied the communique on the plenary session and 
Comrade Hu Yaobang's speech at the rally marking the 60th anniversary of the party. 


The results of this meeting were very good. The participants enhanced their understand- 
ing through seri»vus study and discussion. In particular they enthusiastically and 
unanimously supported the resolution's evaluation of Comrade Mao Zedong's position in 
history and scientific exposition of Mao Zedong Thought. Through study and discussion 
they clarified their thinking with regard to various majur issues, the correct 
evaluation of the rights and wrongs, achievements and errors of the past 32 years, and 
their understanding of major historical events. They thus got a clearer idea of the 
proper orientation. Through study and discussion, they strengthexed their trust in the 
leadership core of the Central Committee [words indistinct]. 


The meeting pointed out: Party organizations at all levels must regard study of the 
resolution as one of the central tasks in the second half of the year and place it in an 
important position on their agenda. They must carry out this work seriously and well. 
It is necessary to resolutely overcome the tendency of some comrades to attach little 
importance to political study. In the course of study, the party committees at all 
levels must regularly analyze and find out the situation, do well in solving problems 
in study, pay attention to discovering, summing up and popularizing good experiences, 
and grasp typical examples to guide the whole effort. With regard to certain 
differences of opinion that crop up in the course of study and discussion, it is 
necessary to adopt the method of holding full discussions and guide everyone to unite 
their thinking with the basic conclusions of the resolution. With regard to certain 
problems of ideological understanding, discussions should not get too heated. It is 
necessary to implement the “three don'ts" principle, persistently carry out education 
by positive example and do a good job in ideological and political work. 


On how to do well in studying, explaining and publicizing the resolution, the meeting 
stressed: It is first necessary to explain and publicize the resolution in entirety 

to the cadres and masses, and organize study phrase by phrase and passage by passage. 

On the basis of thoroughly appreciating the spiritual nature of the resolution, it is 
necessary to pay attention to linking study with reality. Linking with reality and 
cruly solving ideological problems is the key issue in studying, explaining and 
publicizing the resolution. Linking with reality means linking with the party's history 
and socialist revolution and construction and our own thinking and work. In linking 
with reality we should review the great changes in our areas and units and in our 
thinking since the publication of the resolution. 
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We should review what we thought before, what was written in the resolution, and how 
we view things now. We should examine which issues we still lack profound and 
understanding on, which things run counter to the spirit of the resolution, and why they 
do so, and how to correct such things. 


The meeting stressed: The key to studying the resolution well is first to grasp study 

by leading cadres at and above county-level. At the same time we must organize study by 
basic-level cadres and the peasants and herdsmen. In study we must proceed from the actual 
conditions and conduct study in accordance with the actual state of mind of the masses. 
Contents of explaining and publicizing the resolution should be less but better, and language 
must be simple. It is also necessary to apply the method of clarifying people's thinking. 

We must also pay attention to training backbone forces at all levels and bringing into full 
play their role in study, explanation and publicity. Through study, explanation and 
publicity, we should truly unite the masses’ thinking with the basic conclusions of the 
resolution. 


The meeting pointed out: There are many work tasks in the second half of the year. 

Party committees at all levels must pay attention to making proper arrangements and solve 
properly the contradictions between study, production and work ensuring that all three 
of them are up to the mark. We must guide people's enthusiasm for study into promoting 
work and production, and strive to build a united, prosperous and civilized new Xizang. 


During the meeting, the regional CCP Committee spent some time discussing and studying 
how to promote agricultural production responsibility systems. 


Editorial on Resolution Study 
HKO70254 Lhasa Xizang Regional Service in Mandarin 1130 GMT 6 Aug 81 


(Report on 6 August XIZANG RIBAO editorial: "Study the Resolution in Depth and Continue 
To Turn Chaos to Order") 


(Excerpts) The editorial says: The 6th enlarged plenary session of the 2d Xizang Regional 
CCP Committee seriously conveyed and implemented the spirit of the 6th plenary session of 
the 11th Central Committee and studied in depth the Resolution on Certain Questions in 

the History of Our Party Since the Founding of the PRC 


The editorial points out: In studying the resolution, it is first necessary to apply the 
resolution to unity the thinking of the cadres and masses of all nationalities in Xizang. 
In connection with our state of mind, we must review what was written in the resolution, 
and what we thought previously, find out which problems we have enhanced understanding 
on and those which we still lack deep understanding on, and find how to truly unify our 
thinking with the basic conclusions of the resolution. Through study we should continue 
to eliminate erroneous leftist influences uphold the principle of seeking truth from 
facts, and turn chaos into order in ideology. It is also necessary to apply the resolution 
to guide our work. We must continue toelimiuate erroneous leftist influences, maintain 
the correct line, principles and policies laid dow since the third plenary session, 
further implement the central authorities’ instructions on Xizang work and increase our 
pace in improving the situation. At the same time we must uphold and support the four 
basic ,rinciples, guard against and overcome certain interference from the right, and 
further promote the political situation of stability and unity. Through studying the 
resolution we should conduct education in the party's line, principles and policies for 
the cadres and masses, and further turn chaos into order in work. 
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The editorial says: Recalling the path traversed since the peaceful liberation of Xisang 
30 years ago, we see that a major experience and lesson in our work is to follow the 
basic spirit of Mao Zedong Thought and firmly establish the concept of seeking truth 
from facts, basing all our work on Xizangreality and seeking the fundamental interests 

of the people of Xizang. Through studying the resolution, we should give the cadres 
education in mass concept and line. 


The editorial says in conclusion: Our tasks in the next 5 months are ver” arduous. 
Following this enlarged plenary session of the regional CCP Committee, the party committees 
at all levels must hurry to do well in studying and implementing the spirit of the sixth 
plenary session and in studying, explaining and publicizing the resolution. We must 

also devote major effort to continuing to promote production and work. The rural and 
pastoral areas must further establish and perfect various types of production re: ,onsibility 
system, promote diversification, and strive for a good harvest and new developments in 
agricultural and animal husbandry and all sideline occupations. The other sectors must 

also work hard to score new achievements. 


YUNNAN HOLDS MEETING ON DEEDS OF COMBAT HEROES 


HKO70202 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 4 Aug 81 


[Summary] On the afternoon of 4 August, some 4,400 office cadres, workers and armed 
people's policemen in Kunming Municipality and Yunnan Province held a report meeting 

in Kunming Dongfang gymnasium on the model deeds of combat heroes in the Koulinshan _ 
battle. When the comrade who was presiding over the meeting introduced the four heroes 
to the comrades at the meeting at 1500 hours. they applauded and Young Pioneers presented 
flowers to the heroes. 


(Ma Minchang), deputy commander of the PLA border defense unit in the province and third- 
grade merit holder, gave a report on the Koulinshai: battle. Subsequently, combat hero 
(Zhou Jingmu) reported that he and deputy company commander (Li Guilin) directed the No 5 
squad to firmly defend hill No 80. They repulsed 11 separate attacks by the enemy and 
killed 33 of them without losing a single member of the squad. 


At the conclusion of the report meeting, Vice Governor Meng Qi spoke. He demanded: "The 
people of all nationalities throughout the province must learn from the revolutionary 
heroism and patriotism of the model heroes who charged and shattered the enemy's positions, 
stepped into the breach as another fell and bravely sacrificed their lives to defend 

the dignity of our motherland. We must learn from the strong will they displayed in 
fearing no difficulty, in shedding blood and in making sacrifices and learn from their 
revolutionary spirit. We must learn from their indomitable revolutionary spirit of 
training hard in order to be able to kill the enemy, learning their profession and 

skills, doing their work well, carrying out production and speeding up the four modern- 
izations." He called on the people of all nationalities throughout the province to 
seriously implement the spirit of the sixth plenary session of the party Central Committee, 
further strengthen army-goverment and army-people unity and make concerted efforts to 
defend the border areas and build a powerful and modern socialist country. 


Those attending the report meeting included Zhang Tianfang, (Wang Jianyun), Dao Guodong, 
Yang Kecheng and Yang Ming, responsible persons of the provincial and municipal People's 
Congress standing committees, the provincial government and the provincial CPPCC Committee. 
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BEIJING VICE MAYOR URGES STRICTER SANITATION LAWS 
0W061306 Beijing XINHUA in English 1212 GMT 6 Aug 81 


[Text] Beijing, 6 Aug (XINHUA)--The vice-mayor of Beijing, Bai Jiefu, today called for 
Strong action to improve sanitation and hygiene in the capital, particularly in food 
shops and markets, and for the establishment of a “health police force." He was 
reporting on Beijing's patriotic health campaign, part of a campaign launched through- 
out the country, to the 14th session of the Standing Committee of the municipal 
People's Congress at the Great Hall of the People. 


Bai Jiefu told the 100 city officials attending the meeting: "New laws are needed to 
meet the situation created by an increase in peasant markets and to deal with problems 
caused by casual building by city householders. Many peasant markets and small traders 
markets are not clean." He said: "Great attention should be paid to the removal of 
garbage, to guiding peasants who come into the city to sell vegetables and animal 
products and getting them to trade at established markets. We must stop small tracers 
setting up stalls and making a mess in narrow lanes and near homes and we must check 
green groceries and fruit shops and ice cream stalls to see that they are kept clean. 
We must change the situation in which most citizens make a mess and a few have to clean 
it up,” Bai Jiefu said. 


The vice-mayor said house extensions have blocked some small streets so that carts 
collecting garbage and night-soil from public toilets are not able to get through. 


He said: "Beijing should establish a ‘health police force’ to ensure that the 
proposed health laws are observed, as in the cities of Guangzhou (Canton), Shanghai, 
Shenyang, Harbin and Wuhan." 


Bai Jiefu also criticized some state-run shops which, he said, are not always clean. 
"Some prepared foods are not up to the proper standard of hygiene," he said. He 
reported, however, that workers in the food trades and restaurants had been given 
health checks and new employees had been instructed in hygiene. The city had appointed 
180 food supervisors to make spot checks on shops, restaurants and markets. 


He told the meeting that in the first six months of 1981, the city had laid 650,000 
square meters of lawn, planted 880,000 trees and removed more than 500,000 tons of 
rubble from waste ground and building sites. Engineers had built more than 24 kilo- 
meters of sewers and built or repaired 1,300 toilets. He praised the People's 
Liberation Army, school students and neighborhood committees for their part in keeping 
the city clean. The vice-mayor also reported that in two days this spring, two million 
Beijing people, mainly primary school students, lifted more than 30,000 kilograms of 
fly grubs from public toilets. 


HEBEI LEADERS DISCUSS PRODUCTION, FINANCE 
HKO70330 Shijiazhuang HEBEI RIBAO in Chinese 27 Jul 81 p 1 


(Report: "The Provincial CCP Committee and Government Hold Telephone Conference 
Demanding That the Cadres and Masses Study the 6th Plenary Session Documents") 


[Text] On the evening of 25 July, the provincial CCP Committee and the provincial 
people's government held a telephone conference demanding that the broad masses of 
cadres and people of the whole province study seriously the 6th plenary session docu- 
ments, seek unity in thinking, strengthen unity, inspire revolutionary enthusiasm and 
lose no time to do a good job in all work in industrial and agricultural production 
and in finance and commerce. 
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Jin Ming, first secretary of the provincial CCP Committee, and Jiang Yizhen, second 
secretary of the provincial CCP Committee gave speeches at the conference on how to 
study properly the 6th plenary session documents and to grasp firmly industrial and 
agricultural production and financial and commercial work. Lan Kaimin, member of the 
provincial CCP Standing Committee and provincial vice governor spoke on behalf of the 
provincial CCP Committee and the provincial people's government about the current 
si-uation of our province's industrial and agricultural production and made suggestions 
for carrying out this work. 


Also present at the conference were responsible comrades of the party and government at 
prefectural, municipal and county levels and responsible members of all departments, 
committees and offices directly under the provincial CCP Committee and of bureaus con- 
cerned. 


The conference first analyzed the current situation of industrial and communications 
production in our province. The conference pointed out that since March, industrial 
and communications production in our province has improved with each passing month. 
Industrial readjustment has made new progress and textile industry has steadily increased. 
Among the 19 prefectures and municipalities in the province, the total industrial output 
value in the first half of this year of Cangzhou, Handan and Shijiazhuang Municipalities 
has increased by varying degrees compared with the same period last year. However, the 
total industrial output of the whole province in the first half of this year is still 
less than that in the same period last year and has fallen behind the average rate of 
increase for the whole country. To us, this situation serves as a kind of pressure and 
a kind of forceful motive force. We should see that our problem lies in the fact that 
the range of drop in heavy industrial production is comparatively great but that light 
industrial production has not increased rapidly. What should draw our serious attention 
is that deficits have increased, profits have dropped and economic results are not 
satisfactory. Moreover, the quality of products and the level of material consumption 
have not reached the requirements as stipulated in plans. Since the beginning of July, 
there again has been a tendency toward a big drop in production. The reason is that, 
aside from the drop in raw salt production caused by the hot rainy season, maintenance 
work in many enterprises has been arranged relatively too close together and a slack 
mood and fear of difficulty exist among leaders and they have not grasped production 
efficiently. This situation must be immediately changed. 


The conference stressed: During the whole period of readjustment, a certain rate of 
increase should be maintained in industrial and communications production. We should 
clearly understand this and make efforts to realize this. The third season, especially 
the months of July and August, is the key season for accomplishing the annual tasks of 
industrial and communications production. Responsible comrades of all prefectures, 
municipalities and of all departments in charge of production should personally go to 
the frontline, extensively and deeply arouse the masses to action, study properly the 
sixth plenary session documents, help basic levels solve practical problems, and together 
with the masses fight against hot weather to increase production and to strive to fulfill 
the annual plan for increasing production and practicing economy. In order to do this, 
we must pay special attention to carrying out well the following work: 


1. The party committees at all levels should earnestly organize all party members, 
cadres and the masses to study well the Resolution on Certain Questions in the History 
of Our Party Since the Founding of the PRC adopted at the 6th plenary session and the 
important speech given by Comrade Hu Yaobang at the meeting in celebration of the 60th 
anniversary of the founding of the CCP, relay properly the spirit of the 6th plenary 
session, grasp the powerful ideological weapon, disperse the influence of the leftist 
ideas, continue to set to rights things which have been thrown into disorder, seek unity 
in thinking, strengthen unity, inspire revolutionary enthusiasm, make efforts to speed 
up the four modernizations and to promote spiritual civilization and earnestly do a good 
job in industry, agriculture, finance, commerce, culture and education. 
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Policies must be implemented. Our work on the industrial and communications fronts at 
present is to disperse the leftist influence, emancipate our minds, move ahead boldly, 
enthusiastically put into practice economic responsibility systems and resolutely over- 
come egalitarianism 'n distribution. All enterprises should according to local conditions, 
popularize methods of linking remuneration to output which join the wage income and bonus 
income of staff and wrkers and systems of personal responsibility together. If con- 
ditions for practicing piece rate wage are prevalent in any enterprise or any type of 
work, we should practice various ways of remuneration in accordance with specific conditions 
such as piece rate wage for individuals, piece rate wage for collectives, time wage plus 
piece rate wage, contracts for a specialized trade, contracts for a certain section on 
the production line and so on. We should popularize the method adopted by the Chicheng 
chemical fertilizer factory and practice floating wages, awarding bonuses according to 
work points, awarding bonuses to small collectives according to piece rate and overful- 
fillment, awarding bonuses to individuals according to piece rate and overfulfillment and 
so on. No matter what ways of remuneration and what kinds of responsibility systems are 
practiced, they should all be linked with the rectification of enterprises management. 

We should start by solving egalitarianism problems in distribution by means of the 
responsibility systems which link remuneration to output, and rectifying and strengthen- 
ing enterprise management. Practicing responsibility systems which link remuneration to 
output is an important policy and is also the key to improving enterprise management. All 
departments in charge of the work and first secretaries of enterprises should pay close 
attention to this and individuals should be specially assigned to this work. We should 
continuously sum up experiences and make improvements. 


3. We should earnestly meet demands put forth at the provincial industrial and communica- 
tions conference of vigorously promoting the production of key products and the production 
in key enterprises and increasing by a big margin the production of consumer goods. All 
prefectures and municipalities and all departments in charge of industry must take 
resolute measures, grasp the work firmly and effectively and make achievements to this end. 
The first thing is to organize a certain number of groups for specialized trades and 
practice responsibility systems so that there can be a clear and definite division of work 
and each assumes his responsibility. The second thing is that all financial allocations, 
bank loans, technical funds and so on that are for industry should first be used for the 
readjustment, reorganization, merging, tapping of potential, innovation and reforms of 
key products and key enterprises. The third thing is that while enthusiastically 
implementing plans for increasing production and practicing economy, we should make 
arrangements for increasing the production of new items according to market demands. We 
should also do a good job in organizational and dispatching work in production and 

solve problems in production on a timely basis to ensure the realization of plans for 
increasing production and practicing economy. While striv‘'ng to increase the quentity 

of products, we should pay special attention to the quality of products and to their 
designs and varieties. We should strive to realize our plans drawn up at the beginning 
of this year in order to increase ‘he competitiveness of our products and to meet the 
needs of the people. 


4. We should make rational arrangements for maintaining equipment. All departments in 
charge of industry should have overall arrangements for equipment maintenance for the 
enterprises under them. Maintenance should not affect production level on the whole, 
maintenance should be carried out in a planned way and the time spent on maintenance 
should be shortened as much as possible. Maintenance should be postponed in enterprises 
producing products which are in their peak selling period, such as fertilizers, in order 
to make the best use of opportune time for promoting production. 


Concerning agricultural production, the conference held: On the whole, the agriculture 
situation is favorable. The drought is over and summer sowing has been completed well. 
Seedlings of cereal and oil-bearing crops are developing well. The growth of cotton is 
not as good as last year but better than the year before last. Diversified economy has 
become the trend of development. Nevertheless, we are also faced with many problems. 
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There are many late-sowing seedlings in this year's autumn crops, the planting area is 
big, the weeding load is heavy and the reported insect situation is serious. The major 
task at present is to do a good job in field management ofthe autumn crops, give full play 
to the role of the responsibility systems which link remuneration to output, and 
strengthen the leadership of the production teams on the basis of practicing democracy. 
Concrete farm work may be included in or excluded from the unified planning depending on 
the result of the former and the latter. We should give play to the superiority of the 
collective economy but should also give full play to the labor enthusiasm of individual 
commune members. With the combined efforts of the collective and individuals, we should 
water the crops, apply fertilizer, weed the fields and prevent and stop insects in good 
time. We should pay special attention to field management of cotton in order to have more 
cotton bolls. Besides, we should grasp firmly and effectively preparations for planting 
wheat such as getting the seeds and fertilizer ready and doing other preparatory work for 
plowing and sowing. In particular, responsibility systems that link remuneration to 
output should be well established before the time for sowing wheat. We should also seize 
the opportune time in the rainy season for afforestation. 


The conference analyzed the financial income and expenditure situation and the current 
market situation and demanded that all prefectures and municipalities grasp firmly the 
work of financial ivcome. It pointed out: Industrial and communications enterprises 

are playing a very glurious part in accomplishing the task of financial income. There- 
fore, industrial and communications enterprises should strive to do a good job in economic 
accounting, raising the quality of products, increasing the sales volume of products, 
increasing production and income and making up deficits and increasing surpluses in order 
to contribute to fulfilling plans for financial income. Financial departments at all 
levels should assist production departments to use their available funds where they are 
needed most in order that the best investment results can be obtained. Enterprises should 
vigorously make up deficits and increase surpluses. All prefectures and municipalities 
should rectify the existing enterprises with deficits, adopt measures for making up 
deficits for each of these enterprises and fix a time for them to take on a new look. 

We should also grasp firmly the work in checking cases of tax evasion and arrears of tax. 
Party committees and governments at all levels should continue to strengthen the leader- 
ship in this work andshould study and solve problems discovered in good time. 


The conference held: The market situation in town and country throughout the province 
in the first half of this year is good on the whole. What should draw our attention at 
present is that there is a serious shortage of commodities which are easily marketable. 
In the first half of this year, figures in plans for purchase and sale of both state 
commerce and cooperative commerce have dropped when compared with the same period last 
year. This is not in keeping with the rapid increase of the social purchase power in 
towns and the countryside throughout the province and the increase by a large margin in 
the country’s retail volume. The conference stressed: We must adopt measures to do a 
good job in purchasing and selling. The first thing is to energetically do a good job 
in the purchase of farm produce and sideline products. At present, we must especially 
do a good job in the negotiated purchase and bartering of summer grains. We should also 
continue to grasp firmly the purchase and sale of pigs and eggs. The second thing is 
to strive to do a good job in the purchase of industrial products. Industrial departments 
should first of all ensure the fulfillment of purchase plans of commercial departments 
for products for which the state supplies raw materials in order to arrange for their 
marketing. Commercial departments should reflect market changes and social needs to 
industrial departments in good time. Industry and commerce should closely cooperate and 
do a good job in production and supply. 
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NEI MONGGOL COMMENTARY URGES YOUNG CADRE PROMOTION 


SK311347 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 30 Jul 81 
[Station commentary: "A Major Issue of Extreme Urgency"] 


[Text] To actively train successors to the cause of the revolution, we should promote to 
leading bodies at all levels more outstanding cadres who have both ability and political 
integrity and are in the prime of life so as to enable leading bodies to gradually become 
more revolutionized, younger and more intellectual and professional. This is an important 
policy decision adopted by the CCP Central Committee to suit the needs of new situations. 
This is also a prime issue in implementing the line on organization in the new period. 


It is obvious that leading bodies in our province are relatively old, that their educational 
and professional levels are not high and that their composition is disproportional. They 
cannot cope with the arduous tasks of socialist modernization. In order to avoid hastily 
replacing retired comrades with unqualified successors, we must start solving this problea 
which brooks no delay. 


Of course, we should be fully aware of the difficulties of this task. Promoting and train- 
ing middle-aged and young cadres is a drastic change in the traditional cadre administrative 
system. Some comrades cannot immediately adopt to this change. There are many ideological 
obstructions in this work. The major ones are the leftist influence, the feudalistic idea 
of giving priority to seniority and the metaphysical practice of demanding perfection of 
middle-aged and young cadres. These ideological obstructions and restrictions bind the 
hands and feet of some cadres and blind the eyes of some comrades. Therefore, party 
organizations at all levels should further eliminate the leftist influence and include the 
promotion of outstanding middle-aged and young cadres in the important agenda. 


Selecting and training successors is serious work which brooks no negligence or carelessness. 
Party committees at all levels must strengthen leadership over this work, make an all-round 
plan for selecting, investigating, training, educating and assigning replacement candidates 
and implement the plan in a down-to-earth manner. We should stick to the requirements for 
cadres and adhere to the principle of being recommended by the masses, investigated by the 
unit and discussed and decided by the party committee. We should guard against and oppose 
the factionalist practice of selecting cadres by favoritisna. 


Since Nei Monggol is a multinational region, promoting more qualified minority cadres who 
have both ability and political integrity and are in the prime of life is very necessary. 
However, we must not ignore promoting and training cadres of Han nationality. We should 
also pay attention to training and promoting women cadres and nonparty member cadres. 


Veteran cadres are backbone forces of leading bodies at all levels. Without veteran cadres, 
selecting and evaluating persons of virtue and ability will be impossible, and so will the 
passing on of experience, giving help and setting examples in “raining new hands. In the 
past, veteran cadres braved untold dangers and made valuable contributions to the party and 
the people. If they can train a large number of reliable successors, they will make another 
contribution which is of deep and far-reaching significance for the rest of their lives. 


Leading cadres at all levels should keep in mind the situation as a whole, prudently make 
preparations for the quick promotion of a large number of outstanding middle-aged and young 
cadres and provide more room for them to develop their potential in the four modernizations. 


I. 
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SHANXI CCP COMMITTEE HOLDS PLFNARY SESSION 


HKO70013 Taiyuan SHANXI RIBAO in Chinese 24 Jul 81 pp 1, 4 


{[Report: "The Fifth Enlarged Plenary Session of the Fourth Provincial CCP Committee 
Stresses Studying the ‘Resolution,’ Unifying Thinking and Working With All-Out Effort To 
Build the Four Modernizations"] 


[Text] The Fifth (enlarged) Plenary Session of the Fourth Shanxi Provincial CCP Committee 
was convened in Taiyuan from 11 to 17 July. Provincial CCP Committee members and 

alternate members and 350 principal leading CCP cadres at and above county (district) level 
from the province attended the meeting. Comrade Huo Shilian, CCP Central Committee 

member and first secretary of the provincial CCP Committee, introduced the general situa- 
tion of the sixth plenary session and spoke on how the "Resolution on Certain Questions 

in the History of Our Party Since the Founding of the PRC" was drawn up, and on the 
election and reelection of the principal central leaders. Comrade Luo Guibo, second 
secretary of the provincial CCP Committee, spoke at the end of the meeting. 


The comrades attending the meeting concentrated their time and energies on seriously study- 
ing the "resolution," and conducted warm discussions on the "resolution" paragraph by 
paragraph. Everybody spoke their minds freely on their understanding and impressions. 

They unanimously supported the “Resolution on Certain Questions in the History of Our 

Party Since the Founding of the PRC" adopted at the sixth plenary session and supported 
the election and reelection of principal central leaders. They emphatically pointed out: 
The sixth. plenary session was a meeting of historical importance and a new milestone 

which signifies that our country and party has brought order out of chaos and will carry 
forward the revolutionary cause and forge ahead into the future. The "resolution" adopted 
at the sixth plenary session is a brilliant document which marks a new epoch in the history 
of our party. The election and reelection of principal central leaders play a very 
important role in strengthening collective leadership of the CCP Central Committee and 
ensuring the unity and unification of our party on the basis of Marxism-Leninism-Mao 
Zedong Thought, as well as the further implementation of the party's line, principles 

and policies adopted at the third plenary session, and the smooth progress of the building 
of socialist modernization. 


Thorougi ‘v understanding and affirming the position in history of Comrade Mao Zedong and 
Mao Zedong Thought is the key issue of the "resolution;" it is the most important content of 
the study. The participants unanimously held, this is an important question related to 
the great cause of our party. Many comrades held that, looking back at our history, the 
victories won in our country's revolution could not be separated from the leadership of 
the CCP Central Committee headed by Comrade Mao Zedong or from the guidance of Mao Zedong 
Thought. The Chinese people will never forget the merits of Comrade Mao Zedong. It is 
the party's decision that we should take Mao Zedong Thought as the guiding ideology «cf 

our party. The comrades also pointed out: Comrade Mao Zedong had iits shortcomings and 
made mistakes, and during his later years in particular, he made some wistakes in guiding 
work. We must not deny the tremendous misfortunes brought about by the “Great Cultural 
Revolution," which was a mistake of overall importance lasting over a long period of 

time. Some comrades said with deep feeling: We have profound feelings toward Comrade Mao 
Zedong, however, we are not scientific enough. We are unhappy when people say that Comrade 
Mao Zedong made mistakes. The "resolution" has made a good appraisal of Comrade Mao 
Zedong; it has thoroughly affirmed the achievements of Comrade Mao Zedong and appropriately 
analyzed his mistakes. Everybody was sincerely convinced. The participating comrades 
held: The “resolution” has clearly distinguished Mao Zedong Thought from the errors of 
Comrade Mao Zedong during his later years. By doing so, we have thoroughly affirmed 
Comrade Mao Zedong and the historical position of Mao Zedong Thought as the crystalliza- 
tion of the party and the people's collective revolutionary experiences. We have adopted 
an attitude of seeking truth from facts and pointed out the mistakes of Comrade Mao Zedong. 
Hence, we have thoroughly and precisely restored the scientific structure of Mao Zedong 
Thought and genuinely safeguarded the banner of Mao Zedong Thought. 


I. 7 Aug 81 R7 PRC REGIONAL AFFAIRS 
NORTH REGION 


The "resolution" has appraised the rights and wrongs, and the achievements and errors of 
the country since its founding 32 years ago. This too is one of the important contents 
of the study. The participants unanimously held: Our achievements in the past 32 years 
are tremendous, and we have established the socialist system and gained some experience 

in building socialism. At the same time, lacking experience, we iuave made mistakes on the 
road of advance, in particular the serious mistake of the “Great Cultural Revolution; 
otherwise, we should have scored even greater achievements. Neither of these two points 
can be negated. The comrades said: We are greatly educated and encouraged when we learn 
that the "resolution" affirmed that the achievements in the past 32 years are tremendous 
and occupy the leading position. They pointed out that the "resolution" has summed up the 
experiences in the past 32 years from a historical point of view, and made further studies 
into the laws of socialist construction. It has pointed to us the direction of our advance, 
and inspired our resolution and confidence in building socialisa. 


The "resolution" expounds the road of socialist modernization in our country gradually 
adopted since the third plenary session. This is also an important content of our study. 
Looking back at the great achievements scored since the third plenary session, the 
participants pointed out: The third plenary session correctly analyzed the major 
contradictions in socialist society and resolutely shifted the party's focus of work to 
the strategic policy of socialist modernization. It highly appraised the discussion on 
the criterion of truth, corrected the erroneous policy of the “two whatevers," affirmed 
that we should correctly and precisely understand the scientific structure of Mao 

Zedong Thought, and defined the policy of emancipating our minds, using our brains, sceking 
truth from facts and uniting together to look forward. The comrades said: The third 
plenary session paved the way for the convening and the success of the sixth plenary 
session. The spirit of the sixth plenary session is the continuation and development of 
the third plenary session. We must seriously study and implement the CCP Central Committee's 
line, principles and policies stipulated since the third plenary session, and do an even 


better job in all work. 


During studies and discussions, the participating comrades unanimously supported the decision 
of the sixth plenary session to reshuffle some central personnel. They pointed out: The 
election and reelection of CCP Central Committee leading members is a correct choice of 

the party and the people throughout the country proved by practice. It reflects the genuine 
wish of the party and the people throughout the country. The comrades said with profound 
feelings: The current leadership core ofthe CCP Central Committee is composed of veteran 
proletarian revolutionaries who are well-experienced, who enjoy high prstige andcommand 
universal respect and who play the role of the mainstay, as well as leaders of the new 
generation in the rrime of life, and resolutely implement the party's correct line, 
principles and policies, and who are capable of leading and have closely integrated with the 
masses. A leadership core like this ensures the continuity of the party's policies and 
strengthens the unity and unificationofour party, and this has great significance in 
building our country into a prosperous, highly democratic and civilized strong socialist 
country. The comrades unanimously pledged to unite around the CCP Central Committee, 
maintain unamimity with the CCP Central Committee and work with concerted effort to make 
more contributions to the four modernizations under the leadership ofthe CCP Central 


Committee. 


The meeting pointed out: Seriously studying the "resolution" is one of the key tasks in 
the second half of this year. We must strive to do a good job of it, in particular, we 
must emphatically grasp study by the leading cadres at and above county-level. In studying 
the "resolution," we must grasp the key points and profoundly understand the essence and 
spirit of the documents. Most important of all, we must fully understand the role played 
by Comrade Mao Zedong and by Mao Zedong Thought in the history of the Chinese revolution. 
We must unite our thinking on this basic question, which is related to the future of the 


Chinese revolution. 
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We must integrate studying the "resolution" with studying the important speech of 
Comrade Hu Yaobang on 1 July and the speeches of Comrades Deng Xiaoping and Chen Yun, 
so that we can enhance our ideological and theoretical levels. The purpose of studying 
the “resolution” and summing up historical experiences is to better unite together 
and look forward, unite our thinking with the spirit of the sixth plenary session and 
be of one heart and one mind in promoting the four modernizations. Therefore, it is 
essential that we make a clear distinction between right and wrong in ideology and 
theory in the historical events in the 32 years since the founding of the PRC in the 
light of the basic conclusions of the "resolution." However, we must not involve 
ourselves in quibbling over side-issues in history, nor should we "feret out people 
involved at all levels." We must not launch mass arguments on historical rights and 
wrongs in local regions and units. We must persist in looking forward. In studying 
the "resolution," we must promote integrating theory with reality. We must uphold 

the belief that practice is the sole criterion for testing truth according to the 
basic conclusion of the "resolution." By means of criticism and self-criticism, we 
must continue eliminating the erroneous influence of “two whatevers," and of "leftist" 
guiding ideology. We must further bring order out of chaos in our actual work. 
However, we must not make everyone conduct self-criticism so as to pass the test. 

We must conscientiously integrate studying the party's historical experiences with 
summing up of our own practice, so as to gain new skills to carry on our advance. 

In studying, we must promote democracy so that every comrade can speak his mind freely 
without any inhibitions. As for different opinions, we must conduct discussions in 

a comradely way and treat each other as equals, and practice the "three don't" 
principle. We must scientifically analyze erroneous ideas and do educational work 

by means of argument and easoning, and unite everybody's thinking with the "resolution." 
We must forcefully refute sayings that vilify and attack leading comrades of the 

CCP Central Committee. We mst promptly expose and combat proven counterrevolutionary 
sabotage activities. 


The meeting pointed out: CCP committees at all levels should take studying the 
"resolution" as the moving force, boost their spirit, and implement and gradually 
perfect the various kinds of ag: ‘cultural production responsibility systems in light 
of local conditions. Industry and communications and finance and trade departments 
should also strengthen leadership and promptly sum up experiences, as in promoting 
the agricultural responsibility systems, so as to score better results in economic 
responsibility systems on the industrial and communications fronts and in administrative 
responsibility systems on the finance and trade front. All units, organs and organi- 
zations on the science, education and culture fronts should gradually establish and 
perfect work or post responsibility systems. We must strive to do a good job in 
industrial and agricultural production, increase financial income so as to strive to 
fulfill the year's plans in industrial and agricultural production and basically 
balance revenue and expenditure. We must strengthen party leadership, seriously 
straighten our social order, and further promote political stability so as to ensure 
the successful accomplishment of all party work. 


CHEN WEIDA ATTENDS TIANJIN HOUSING MEETING 


SKO70358 Tianjin City Service in Mandarin 0030 GMT 7 Aug 81 


[Excerpts] Tianjin municipal urban construction headquarters held a meeting at the 
First Worker Cultural Palace yesterday morning to sum up preliminary achievements in 
removing unauthorized shacks and shanties and mapping out plans for the next phase. 


Attending the meeting were Chen Weida, first secretary of the Tianjin Municipal CCP 
Committee; Hu Qilin secretary of the municipal CCP Committee and mayor; Yan Dakai, 
secretary of the municipal CCP Committee and chairman of the municipal People's 
Congress Standing Committee; and Li Ruihuan, and Zhao Jun, deputy mayors. Chen Weida, 
Yan Dakai and Li Ruihuan addressed the meeting. 
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Five units including the Heping District urban construction headquarters and the Hebei 
District housing administration bureau, the second construction company, the first :: 
commercial bureau and the metallurgical bureau introduced their experiences in this regard. 


The meeting disclosed that gratifying achievements have been made in the first phase of 
work thanks to the concerted efforts of leading cadres at all levels and the people: 

in Tianjin. Tianjin Municipality removed 5,460 unauthorized shacks and shanties between 10 
June and 20 July, overfulfilling the orginal plan of removing 2,900 houses by nearly 

100 percent. 


The meeting set forth three tasks in carrying out the second phase work between 29 July 
and 30 September: 

1. Do a good job in allocating houses to people living in shacks and shanties. 

2. Accelerate home building and repair work. This work should be completed by the end 
of Sepiember or before 10 December at the latest. 

3. Consolidate and improve the city's appearance. 


TIANJIN RJBAO ON THEORY OF CONTINUED REVOLUTION 


HK050310 Tianjin RIBAO in Chinese 21 Jul 81 p 3 


[Article by Xiao Zheng [5618 2973]: "Why Do We Say That the ‘Theory of Continued 
Revolution Under The Dictatorship of the Proletariat’ Is Wrong") 


[Text,; It has been clearly pointed out in the "Resolution on Certain Questions in 

the History of Our Party Since the Founding of the PRC" adopted by the 6th Plenary Session 
of the llth CCP Central Committee that the “theory of continued revolution under the 
dictatorship of the proletariat," which was the theoretical basis of the "Great Cultural 
Revolution," was an erroneous leftist thesis. Why do we say that this theory is wrong? 


First, this theory was based on a wrong estimate of the class relations in our country 

and the political situation of our party and state at that time. After the founding of 
the PRC, we established a relatively stable state power under the people's democratic 
dictatorship. As a result of the “three major transformations," exploitation was 
eradicated from the economic system. With the extermination of the exploiting class, 
class struggle no longer constituted the principal contradiction in society although '« 

it existed within a certain sphere. The overwhelming majority of the leading cadres of 
our party and state were loyal to the party and the socialist cause. In the party, 

the bourgeois headquarters and the revisionist political and organizational line were 
practically nonexistent. The "theory of continued revolution under the dictatorship of 
the proletariat" was based on a wrong estimate of the prevailing situatim, an estimate 
completely contrary to reality. It took phenomena as the essence and a tendency as 

the mainstream and held that the contradiction between the proletariat and the bourgeoisie 
and between the proletarian line and the bourgeois line remained the principal cotradictia 
in society. This invariably led to the confusion of right and wrong and the broadening 

of the scope of class struggle which varied from the actual conditions in China. 


Second, this theory mixed up revolutions under different conditions. According to the 
Marxist viewpoint, a revolution, as its original meaning suggests, refers to a political 
revolution, that is, violence resorted to by one class to overthrow another. The basic 
question of a revolution concerns that of state power. All revolutions in history before 
the overthrow of the old exploiting system and the exploiting class can only be viewed 
from this angle. Marx said: "Only when there are no classes and no class antagonisn 
will a social evolution cease to be a political revolution." A revolution is still 
necessary under the conditions of socialism, but it differs from all other revolutions 

of the past. It is neither expressed by violent class antagonism and conflict nor 
accomplished by overthrowing an incumbent government. 
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The “theory of continued revolution under the dictatorship of the proletariat" continued to 
advocate the waging of a political revolution by one class to overthrow another under the 
conditions where the proletariat had seized power, the socialist system had been established 
and class antagonism no longer existed in society. The spearhead of attack naturally could 
only be directed toward the proletariat and the ruling party. The cadres at all levels 
holding leadership positions were regarded as "capitalist roaders" and came under attack. 
Thus, the proletariat was trying to overthrow itself. Fundamentally speaking, this theory 
mixed a revolution under the conditions of socialism with all other revolutions of the 

past and, therefore, was completely wrong. 


Third, the policy and method of struggle advocated by this "theory" were also wrong. In 
our country, the history of the socialist system is very short and some defects are 
unavoidable. Some unhealthy things such as the patriarchal system, subjectivism and the 
bureaucratic work style really exist in party and state organs and need to be handled 
seriously. But they must be dealt with in good order under the leadership of the party and 
according to the constitution and the law and the party's constitution and regulations, and 
under no circumstances should the method of an explosive, fiery struggle be adopted. 
However, this "theory" was put into practice in che form of the “Great Cultural Revolution," 
during which the masses were openly mobilized to wage a class struggle which spread like a 
whirlwind from the basic level upward. It was aimed at an all-round seizure of power. It 
was obviously incorrect because it not caly was divorced from the party organizations at 
all levels and the masses but also rin counter to the socialist legal systen. 


Fourth, practice is the only criterion for testing truth. Guided by this "theory," the 
practice of the "Great Cultural Revolution" confounded right and wrong and mixed the 
enemy and the people together. Subsequently, social order was violated, the national 
economy was seriously camaged and the Chinese people suffered a serious disaster. As a 
matter of fact, the "Great Cultural Revolution" did not bring about any meaningful social 
progress and its ending showed this “theory" to be wrong. 


BRIEFS 


NEW TOURIST HOTEL--Beijing, 30 JUL (XINHUA)--The Huilongguan Hotel on the northern outskirts 
of the Chinese capital, the first ever set up by a state farm here, vill open to foreign 

and Chinese tourists August 1, Beijing RIBAO reports today. The hotel is about 15 kilometers 
south of the Great Wall and the Ming Tombs. Ten kilometers to the west is the Summer 

Palace and 25 kilometers to the east is the Beijing international airport, the paper says. 
The hotel, covering a total area of 18,000 square meters, has 54 air-conditioned twin bed 
rooms, a restaurant, a bar and an arts and crafts shop in several one story buildings. The 
hotel grounds are landscaped with rockeries, flower beds, lawns and fruit trees. The 
Beijiao farm completed construction of the hotel in just 2 months, using its own workers 

and funds, the paper says. [Text] [Beijing XINHUA in English 0255 GMT 30 Jul 81 OW] 


NEI MONGGOL EDUCATION--Beginning with the autumn semester, all middle schools in Nei 
Monggol will use new national-unified teaching materials in their political courses. To 
strengthen ideological and political education among middle school students, the regional 
educational office recently held a forum in Hohhot Municipality on these new teaching 
materials. WangpDuo, Standing Committee member, and Jie-er-ge-le, deputy secretary of the 
regional CCP Committee, attended and addressed the forum. [Hohhot Nei Monggol Regional 
Service in Mandarin 1100 GMT 27 Jul 81 SK] 


TIANJIN BANK LOANS—In the first 6 months of 1981, the Tianjin People's Bank granted over 
88 million yuan to 86 light and textile industrial enterprises as medium-and short-term 
loans for expanding production and some 20.73 million yuan to 241 enterprises and 
organizations as medium-and short-term loans for increasing and repairing necessary 
equipment. These loans led to a 170 million yuan increase in Tianjin's industrial output 
value in the first 6 months, a 22 million yuan increase in profits and a 14.7 million yuan 
increase in tax revenue. [Tianjin City Service in Mandarin 0030 GMT 17 Jul 81 SK] 
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JILIN'S WANG ENMAO ATTENDS COMMITTEE MEETING 


SK060345 Changchun Jilin Provincial Service in Mandarin 1109 GMT 5 Aug 81 


[Excerpts] The seventh Standing Committee meeting of the fifth provincial People's 
Congress concluded this afternoon after a 9-day session. The meeting purposed to study 

and implement the guidelines of the 6th plenary session of the llth party Central Committee. 
Comrade Wang Enmao, first secretary of the provincial CCP Committee, relayed the sixth 
plenum guidelines at the meeting. 


The meeting examined and adopted regulations concerning certain questions or. strengthening 
price control, provisional regulations on management of the provincial trade fair and 
provisional measures concerning rewards and penalties for personnel working at state 
administrative organs delivered by the provincial people's government. 


Attending the meeting were Li Youwen, chairman of the provincial People's Congress Standing 
Committee; Song Renyuan, Zhao Tianye, Zu Shouxuan, Liu Cikai, Zhang Kaijing, Wu Xuezhou, 
Chen Zhong, Wu Duo, Cheng Shengsan and Ren-qing-zha-mu-su, vice chairmen of the provincial 
People's Congress Standing Committee. Attending the meeting on invitation were Li Shuren, 
deputy governor of the province; responsible persons of the provincial higher People's 
Court, the provincial People's Procuratorate and the departments concerned under the 
provincial people's government; responsible comrades of the People's Congress Standing 
Committees of Changchun and Jilin Municipalities and Yanbian Korean Autonomous Prefecture; 
and responsible comrades of administrative offices in Tonghua, Shiping, and Baicheng 
Prefectures. In addition, personnel changes were approved at the meeting. 


LIAONING MOVES TO CONSOLIDATE PUBLIC SECURITY 


SKO70505 Shenyang Liaoning Provincial Service in Mandarin 2200 GMT 6 Aug 81 


[Text] According to LIAONING RIBAO, at the provincial on-the-spot meeting on consolidating 
public security and order, recently held in Fixin Municipality, the provincial public 
security office set forth four measures on resolutely stopping state property thefts to 
consolidate public security and order in the province. The four measures are: 


1. Establish joint defense organizations inside and outside mining areas and plants. 
Mobilize the masses and rely on them to cherish and protect mines and plants to prevent 
state property from being damaged. 


2. Regard the security measures as a part of enterprise management in line with the 
principle of “regarding prevention as a key link," strengthen the system of personal 
responsibility in security and define the duties incumbent on each person or post. Those 
who neglect their duties should be investigated and punished. 


3. Those who open hotels, [words indistinct] and marketing centers near plants and 
enterprises without the permission of industrial and commercial administrative departments 

or who illegally procure state goods should be banned according to law. While procuring 
state goods, all departments should abide by government regulations. Any illegal procurement 
is strictly forbidden. 


4. Severe and prompt blows should be dealt according to law at small numbers of leading 
criminals chiefs of criminal cliques who collude with others inside and outside the cliques, 
those who repeatedly harbor stolen goods and sell them at exorbi«ant profits, those who 
steal property and cause damage, and those who behave abominably--such ag:beat ing management 
personnel. 
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TS ION OF INDUSTR CITY 


0W020718 Beijing XINHUA in English 0705 GMT 2 Aug 81 


[Text] Beijing, 2 Aug (XINHUA)--Today's PEOPLE'S DAILY devotes half a page to photos and 
an accompanying article reporting the birth of a new industrial city, which is not yet 
found on the Chinese map. 


Jinchang, the establishment of whose municipality was recently approved by the State 
Council, is located 50 kilometers north of the Yongchang County town in the Gansu corridor, 
northwest China. 


One of the world's biggest nickel sulfide deposits is found here. The Jinchuan non-ferrous 
metallurgical corporation operating in the city is China's leading nickel producer and 
platinum refining center. 


Jinchang was an expanse of Gobi wilderness until 1959 when the first group of builders 
of the nickel mines came here from other parts of China to start the construction. The 
first mine went into operation in 1964. 


The city now has a population of 60,000. It is checkered with asphalt and concrete roads 
running among apartment buildings, department stores, restaurants and shops. Three 
workers’ clubs have a total seating capacity of 2,700. Television programs are relayed 
from the Beijing stations. 


There are two workers’ hospitals with a total of 600 beds. The five primary schools, five 
secondary schools and two workers’ training schools enroll more than 10,000 students. 


There are still some problems, the paper says. More housing units should be built to 
overcome the shortage, and the environmental hygiene should be improved. 


INGHAT ¢ , 
HK301019 Beijing RENMIN RIBAO in Chinese 24 Jul 81 p 3 
(Report: "Nationality Policy Carried Out With Remarkable Results in Qinghai") 


[Text] Since the 3d Plenary Session of the 1lth CCP Central Committee, the Qinghai 
Provincial CCP Committee has carried out the nationality policy in an all-round way in 
light of the conditions of the province and scored remarkabl. results. 


Qinghai is a mu.tinational province inhabited by people of seven nationalities, including 
» Zang, Hui, Monggol, Tu, Sala and Kazak. There are 1.4 million people of minority 
nationalities, accounting for 37.8 percent of the province's total population. The six 
nationality autonomous prefectures and five autonomous counties cover 98 percent of the 
area of the province. Livestock raising assumes an enormous proportion in the province's 
economy. The provincial CCP Committee holds that all work in the province should proceed 
from this reality and importance should be attached to implementing the party's policy 
toward nationalities and caryring out the work among nationalities. 


The Qinghai Provincial CCP Committee pays close attention to displaying the effectiveness 
of autonomy in the nationality area. 
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In the past 2 years, a group of minority nationality cadres have been selected and 
so as to gradually increase the number of minority nationality cadres in 

autonomy. These cadres have been boldly promoted to leading positions in various autono- 
mous prefectures and counties and trained in different ways so as to enhance their abilities. 
At present, the secretaries of party committees of all autonomous prefectures and counties, 
with the exception of one prefecture, in the province are cadres of minority nationalities; 
most of the secretaries of party committees of various counties directly under the juris- 
diction of an autonomous prefecture are cadres of minority nationalities; 124 cadres of 
minority nationalities are secretaries or deputy secretaries of party committees of prefec- 
tures and counties, representing an increase of 50 as against the number before the 3d 
Plenary Session of the llth CCP Central Committee. Apart from this, the various organs 

of the provincial CCP Committee and the provincial people's government, and the various 
enterprises and establishments have an increased number of leading cadres of minority 
nationalities. 


Economically, the provincial CCP Committee adopted the policy of letting the people 
recuperate and rehabilitate, reduced the state purchase quotas and increased the purchase 
prices of farm and animal products in the past 2 years, thus greatly arousing the enthu- 
siasm of the peasants and herdsmen in production. Last year, the state purchase quota 

of grain was reduced from 240 million Jin to 140 million jin. In the pastoral areas, 

the households which had fewer than 25 animals per capita were exempted from tax. Thanks 
to the relaxation of the economic policy and the favorable climate, the province reaped 
good harvests of grain, animal products, vegetables, rape and fruits and the masses 
generally led a better life. The changes were still more noticeable in pastoral areas. 
Of the 650 production brigades in the province's pastoral areas, 133 earned an annual 
income of more than 300 yuan per capita. Most of the households earned a net annual 
income of more than 1,500 yuan. The herdsmen deposited 185.48 million yuan in banks 

and credit cooperatives. In some localities, the deposit exceeded 300 yuan per capita. 
The masses said: “The present policy is the best in the past two decades and more. We 
hope it will not change for the worse." The provincial CCP Committee has also decided 

to gradually shift the province's national economy to the path of taking livestock 
breeding as the key link according to the actual local conditions and, meanwhile, to 
continue doing well the work in agricultural areas and promoting development of agricul- 
tural production and livestock breeding. 


Respecting and using the spoken and written languages of minority nationalities is an 
important aspect of implementing the nationality policy. The provincial CCP Committee 
has decided that all documents to be transmitted to lower levels should be written in 
both the Han and the Zang languages and conditions should be actively created in places 
where this requirement cannot be wholly complied with for the time being so as to 
gradually realize equality between nationalities and between different languages. In 

the province at present, there are institutes of higher learning where lectures are 

given in languages of minority nationalities and teachers’ colleges and middle schools 
for nationalities where courses of minority nationality languages are offered. Languages 
of minority nationalities are fundamentally used in teaching lessons in primary schools 
in some pastoral areas. Publishing houses for minority nationalities have been established. 
Various autonomous prefectures and counties and the counties directly under the jurisdic- 
tion of prefectures have set up interpreting and translating organs or are staffed with 
interpreters and translators. At present, radio programs are broadcast and films dubbed 
in the Zang, Monggol and Tu language, and there are newspapers, books, reference 

materials, textbooks and literary and artistic publications published in the Zang language. 


In carrying out the party's nationality policy, the provincial CCP Committee has realized 
the importance of grasping the work of educating the minority nationalities and attached 
due importance to developing education in this respect. 
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The provincial CCP Committee also appropriates additional funds for the education of 
minority nationalities. Last year alone, a fund of more than 6 million yuan was appro- 
priated for building more than 30 boarding primary schools, building or expanding more 
than 10 middle schools for minority nationalities, ana pualding Hui girls’ schools in 
Hualong and Menyuan Hui Autonomous Countries. Up to the present, middle schools for 
minority nationalities have been built in more than 20 pastoral countries directly under 
the jurisdiction of prefectures and in two autonomous counties in agricultural areas in 
the provinces. There are more than 190,000 middle and primary school students of 
minority nationalities. Textbooks printed in the Zang, Monggol and Kazak languages are 
given free to middle and primary school students. The Quinghai Institute of Nationalities 
and the teachers’ colleges of nationalities in the six autonomous prefectures chiefly 
enrolled students from pastoral areas and assign their graduates to work in pastoral 
areas. Last year alone, more than 900 graduates from teachers’ colleges of nationalities 
were assigned posts in the pastoral areas. 


At the same time, the Qinghai Provincial CCP Committee actively handles questions of a 
political nature left over by history, vigorously carries out the policy on rehabilitation 
of individuals, and properly deal with the political rehabilitation and the arrangements 
for work and lives of some personages of minority nationalities of the upper and middle 
strata in the religious circle. 


URUMQI PLA PARTY MEETING CONVEYS PLENUM SPIRIT 


HKO70337 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 6 Aug 81 


[Summary] The participants in the recent enlarged meeting of the Urumqi PLA units 

CCP Committee pledged to work hard to study and implement the spirit of the sixth plenary 
session, the resolution, and Comrade Hu Yaobang's 1 July speech, and go all out to promote 
the four modernizations and boost the revolutionization and modernization of the units. 


"Comrade Tan Youlin, political commissionar of the Urumqi PLA units and second secretary 
of the CCP Committee of the units, delivered a report conveying the spirit of the sixth 
plenary session. The participants studied the Resolution on Certain questions in the 
History of our Party Since the Founding of the PRC, the communique of the sixth plenary 
session and Comrade Hu Yaobang's 1 July speech. They also stwiied the important speeches 
of leading central comrades delivered at the sixth plenary session. Concerning on the 
question of fully understanding the position in history of Comrade Mao Zedong and Mao 
Zedong Thought, the participants evaluated in a truth-seeking way the rights and wrongs, 
achievements and errors of the 32 years since the founding of the state, unified their 
understanding and united as one to look ahead.” They opened up their minds, freely aired 
their views and conducted serious study and discussions. 


As a result of studying the resolution, they got a clear picture on the following issues: 
"1) To fully understand and appreciate the position in history of Comrade Mao Zedong is 
the core issue of the resolution, and the most fundamental demand to be attained in 
study; 2) Comrade Mao Zedong's merits were most outstandingly expressed in integrating 
the basic principles of Marxism-Leninism with the practice of the Chinese revolution and 
creating Mao Zedong Thought, the party's scientific ideological system; 3) A clear 
understanding has been gained on the question of rights and wrongs, successes and errors 
in the 32 years since the founding of the state; 4) People have boosted resolve and 
confidence to unite as one to look ahead and work in concert to promote the four moderni- 


zations." 


The participants held: "The task of the party organizations at all levels in the units 
now is to further unify thinking, unite as one and advance along the road pointed out by 
the Central Committee." 
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Xiao Quanfu, commander of the Urumqi PLA units and third secretary of the CCP Committee 
of the units, spoke at the conclusion of the meeting. "After reviewing the units’ study 
and implementation of the spirit of the central work conference and the al1-PLA political 
work conference, he said: Splendid changes have taken place in the mental outlook of the 
units and in all their work. The situation is one of the best we have ever known. He 
demanded that the units carry out the following tasks in the second half of this year: 

1) get a thoroughly good grasp of studying the resolution, takirg this as a central task; 
2) vigorously strengthen the building of the leadership groups [words indistinct]. Middle- 
aged and young cadres must work hard [words indistinct], and old cadres must do well in 
promoting and cultivating middle-aged and young cadres; 3) take practical action to 
respond to the call of the sixth plenary session and do a good job in all work." 


Xiao Quanfu demanded that leading cadres at all levels improve their leadership style, go 
deep into reality to solve problems and raise work in the units to a new level. 


XINJIANG CADRE MEETING STUDIES CCP RESOLUTION 
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[Text] Urumqi, 6 Aug (XINHUA)—-The meeting of cadres at and above the county level held 
recently by the Xinjiang Uygur Autonomous Regional CCP Committee conscientiously studied 
the explanations on the party's policy toward nationalities in the "Resolution on Certain 
Questions in the History of Our Party Since the Founding of the People's Republic of China" 
in light of Xinjiang’s realities. The cadres of various nationalities attending the 
meeting stated that unity of the party and unity of cadres of all nationalities, 
particularly the unity between cadres of Han nationality and cadres of minority nationali- 
ties, are the key to strengthening national unity in Xinjiang and the key to realizing 
Xinjiang’s socialist modernization. They indicated that they would further strengthen 
unity, heighten their spirit, do their work well and develop the excellent situation in 


Xinjiang. 


The more than 600 cadres of various nationalities attending the meeting enthusiastically 
discussed the "resolution." They held that the "resolution" has truthfully summed up 
experience and lessons in the work on nationalities since the founding of the People's 
Republic and set forth the principles and tasks for nationalities work from now on. They 
held that the principles and tasks are completely in keeping with the actual situation in 
Xinjiang and are of great significance for the success of Xinjiang in all fields of work 
in the days ahead. 


The comrades recalled the tremendous achievements made in Xinjiang in the past 32 years 
in realizing regional national autonomy and in economic and cultural construction. 
According to statistics, at present there are more than 140,000 cadres of minority 
nationalties in the autonomous region, 47 times that in 1949. Cadres of minority 
nationalities in professional jobs now number 40,181, or 88 times that in 1950. Some 
cadres of minority nationalities, who were formerly farm laborers hired yearly and child - 
shepherds, praised the party's policy on nationalities based on their personal growth 
and experience. They said that without the nationalities policy of the party and 
Chairman Mao, there could not have been the liberation of the people of all nationalities 
and the tremendous changes in Xinjiang, and they could not have grown into what they are 


today. 


The meeting called on cadres of Han nationality and cadres of minority nationalities to 
be sure to place mutual trust before everything else in handling relations between then 
or among cadres of minority nationalities themselves. The comrades held that cadres of 
Han nationality in Xinjiang should establish a correct viewpoint, that is, without cadres 
of minority nationalities work in all fields cannot be done well in Xinjiang. Cadres of 
minority nationalities in Xinjiang also should establish a correct viewpoint, that is, 
without cadres of Han nationality work in all fields cannot be done well either. The 
comrades expressed their determination to trust, respect, support and understand one 
another in order to further strengthen national unity and do a still better job in 


Xinjiang's construction. 
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